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Available on request. 


You'll enjoy and profit from 
reading ‘Market Pointers,” 
a highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely stock lists; 
security facts, figures and 
forecasts ... For your copy, 
write today to Dept. F-1. 


FRANCIS I. DUPONT & CO 


Members New York Stock Exchange, Other 
Principal Security & Commodity Exchanges 


One Wall Street, New York 5, N. Y. 








ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 


A regular quarterly di- 
vidend of 3714¢ per share 
on the Common Stock 
has been declared, pay- 
able September 19, 1952 
to stockholders of record 
at the close of business 
September 10, 1952. 


The transfer books will 
not be closed. 





WALTER H. STEFFLER 
Secretary & Treasurer 
August 15, 1952. 











KENNECOTT COPPER 
CORPORATION 


161 East 42d Street New York17,N.Y. 
August 15, 1952 


A cash distribution of One Dollar 
and Twenty-five Cents ($1.25) a share 
has been declared today by Kenne- 
cott Copper Corporation, payable on 
September 30, 1952, to stockholders 
of record at the close of business on 
August 29, 1952. 


ROBERT C. SULLIVAN, Secretary 














The Board of Directors of 
PITTSBURGH 


Sae+t8 CONSOLIDATION 
\ COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 75 cents per share on the Com- 





mon Stock of the Company, payable on 
September 12, 1952, to shareholders of rec- 
ord at the close of business on August 29, 
1952. Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
August 18, 1952. 


























S ELECTION prospects take clearer shape 
over coming months security prices will 
begin to discount the longer range implications 

of domestic and foreign policies of the next 

HOW WILT Administration. It is obvious that the market 
will continue to be highly selective and that the 

keenest discrimination will be required to steer 


a safe course through the alternating currents 

THE ELECTION of the hopes and fears of millions of investors. 
There are numerous companies which will be 
vitally affected by the results of this year’s elec- 

tion. But there are many others whose future 

| prospects will be little affected regardless of the § % 
outcome. It is most important, therefore, to 
check your holdings now, weed out the issues | 


with uncertain prospects and replace them with 
others which are better situated. 


To determine which issues should be held, 
which should be switched and which should be D 

? bought for maximum income and market ap- 
INVESTMENTS preciation is a difficult task. To appraise ac- § ™ 
* curately the significance of the many factors § y 

| influencing the trend of security values is a task 
calling for the services of investment specialists | 

and the research and analytical facilities of an 
organization devoting its full time to the plan- 


ning and supervision of individual investment § a! 
portfolios. 0 

















By subscribing for our Personalized Super- § |! 
visory Service you have at your command all § a 
the facilities and experienced judgment of such § ? 

v 
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an organization which is now in its fiftieth year 
of service to investors. 


Why not send in a list of your holdings and § { 
let us explain in further detail how our Service § 


Register 

“VOTE 
can help you improve 
your investment results? 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


OC I enclose a list of my present holdings with cost prices and 
amounts held. Please explain whether your service would 
be adaptable to my problem and if so, what the fee will 
be for supervision. My objectives are: 


0 Income 0 Capital Enhancement O Safety 
It is understood that I incur no obligation by this request. 
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Inventories Now 


In Sound Position 


Despite necessary additions by defense contractors, 


manufacturers’ stocks have changed very little this 


year. Trade inventories have shown a sharp decline 


rom the end of 1949 through July 

1951, total inventories held by 
manufacturers, wholesalers and re- 
tailers rose by some $20 billion to an 
all-time peak of $70.3 billion, and 
only a modest reduction was wit- 
nessed by the end of last year. During 
the latter part of 1951, sales declined, 
and so did new orders received by 
producers, making the increase in in- 
ventories even more disturbing on a 
relative than on an absolute basis. 

However, there were several ex- 
tenuating circumstances which made 
the situation considerably less of a 
threat to business prospects than it 
would otherwise have appeared. 
These still persist, and have been for- 
tified in recent months by a tendency 
for stocks of merchandise to level off. 
As a result, there ‘seems little reason 
for concern over any possibility that 
the economy will be plunged into a 
tailspin over the predictable future by 
excessive inventories. 

Manufacturers’ stocks at the end of 
June were $3.1 billion larger than 
they had been a year earlier, but 
showed little change as compared 
with the 1951 year-end total and were 
some $400 million smaller than in 
April, the peak month. Furthermore, 
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the figures for all producers tell a 
decidedly incomplete story, since they 
disguise some sharply diverse trends 
among different industries. 

In the lines which have been 
trouble spots over the past year, and 
which were most in need of inventory 
correction, this correction has taken 
place on a large scale. Since June 
1951, stocks held by textile manufac- 
turers have fallen by $675 million, or 
21 per cent. Inventories of textile, 
apparel, shoe and furniture producers 
combined dropped $1.2 billion. There 
was also a $200 million decline 
in food manufacturing inventories, 
which were less in need of adjustment. 

The net gain of $4.5 billion in other 
manufacturing lines was concentrated 
almost exclusively in groups with 
large defense contracts. Over half of 
it was accounted for by producers of 
electrical, industrial and other ma- 
chinery (nearly $1.4 billion) and 
transportation equipment, including 
motor vehicles ($1.1 billion). Metal 
producers and fabricators added $850 
million to their stocks, and makers of 
chemical, petroleum, coal and rubber 
products around $650 million. The 
remaining $500 million was spread 
over a wide range, with the paper and 


tobacco industries combined account- 
ing for around 60 per cent of it. 

Not only have most of the major 
additions to manufacturers’ stocks 
been necessitated by defense commit- 
ments, but the additions themselves 
have become statistically less menac- 
ing due to the growth recorded thus 
far in 1952 in both new and unfilled 
orders. The latter were at an all-time 
peak by a large margin at the end of 
June, and amounted to more than 
three times their mid-1949 low and 
practically twice their early postwar 
peak, reached around the end of 1946. 

The existence of this sizable back- 

log, and the steady additions to it as 
new orders continue to come in at a 
rate exceeding shipments, provide 
substantial assurance against a top- 
heavy inventory situation at the man- 
ufacturing level. Additional grounds 
for confidence can be found in the fact 
that the aggressive accumulation of 
essential materials by manufacturers 
which marked the period from the 
invasion of Korea to the end of 1951 
has ended. Although producers’ total 
stocks rose by $100 million from De- 
cember 1951 to June 1952 (before 
seasonal adjustment), their raw ma- 
terial holdings fell by $1.1 billion. 


Decline Widespread 


Trade inventories have been declin- 
ing over the past year or so. At the 
wholesale level, the drop dates from 
July 1951, and has pared stocks from 
$10.3 billion to $9.5 billion. Retail 
inventories have been falling for two 
months longer than that, and have 
undergone an even greater shrinkage 
—from $20.6 billion to $17.7 billion. 
The largest decline in retail stocks has 
been in the automotive field, with a 
drop of $800 million, or about one- 
fourth. Inventories of home furnish- 
ings and general merchandise fell by 
some $600 million each, and in ap- 
parel and the building materials and 
hardware group there were cuts of 
around $200 million each. Average 
retail stocks during the second 
quarter were only 1.38 times average 
monthly sales, against a ratio of 1.66- 
to-1 a year earlier. 

Since retail prices are higher now 
than they were a year ago, the shrink- 
age in physical inventories has been 
even larger than dollar figures sug- 
gest. Assuming continuation of the 
higher level of retail sales witnessed 
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in recent months, merchandisers 
should have no particularly pressing 
inventory problems other than those 
inherent in the business and always 
present to greater or lesser degree, 
such as the necessity for seasonal 
clearances. 

There is even less question for 
manufacturers than for retailers that 
recent demand levels will be contin- 
ued or increased. The defense pro- 
gram practically assures that. After 
the influence of this factor begins to 
taper off—an event which is still 
many months away—some lines may 
experience a more or less substantial 
drop in sales, but unless there is a 
reversal of the conservative purchas- 
ing policies followed thus far during 
1952, this drop will not catch most 


producers with excessive stocks on 
hand. 

The current high price level makes 
inventories a heavy financial burden, 
and thus no business man can afford 
to load up heavily without consider- 
able assurance that his supplies can 
be sold at a profit. In addition, the 
possibility of a business letdown after 
the armament program passes its peak 
has been the subject of such wide- 
spread discussion already, and is 
likely to remain so live an issue, that 
even organizations which are well- 
heeled financially will be cautious 
about over-extending themselves. Con- 
sequently, whatever difficulties may 
afflict business over coming months, 
excessive inventories will probably 
not be among them. THE END 


20 Stocks To Benefit 
From End of EPT 


Excess profits tax law is slated to expire next June 


30. This would especially benefit growth" companies 


as well as others with relatively low EPT exemptions 


QO" of the most pronounced in- 
equities of the so-called excess 
profits tax is that it penalizes vigor- 
ously growing companies most se- 
verely, as compared with a much 
milder effect on corporations whose 
earnings in recent years have been 
relatively static. The reason is simply 
that enterprises whose operations and 
profits have expanded the most are 
required to pay the lion’s share of 
their earnings, above an arbitrary 
level, to the Government. If, for ex- 
ample, a company has been regularly 
investing substantial sums in new 
plant facilities to meet steadily rising 
demand for its products, current sales 
and pre-tax income may bear little 
relationship to the 1946-1949 period 
used for computing the EPT credit. 
It is true that, under the present 
law, railroads and utilities are in a 
favorable position with respect to ex- 
cess profits taxes, in comparison with 
many industrial companies. The rail- 
road group, with its large invested 
capital, suffers relatively little from 
this levy and the utilities are allowed 
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a minimum credit of six per cent on 
invested capital (after normal and 
surtaxes), causing few public utility 
companies to pay sizable excess 
profits taxes. Not so fortunate are 
many industrial companies which 





Companies Squeezed by EPT 


*EPT 71951 Recent 

Company Base Earnings Price 
American Can ..... $1.75 $2.75 34 
Atchison, Top. & S.F. 10.05 13.83 91 
Container Corp...... 381 $91 % 
Deere & Co. ....... 4.05 5.57 33 
Dow Chemical ..... 2.76 §496 117 
du Pont (E. I.)..... a2.06 4.64 89 
Beet). ... se.ccs 3.27 6.98 50 
Food Mach. & Chem. 2.73 4.01 45 
General Electric .... 2.99 4.79 63 
General Foods ...... 3.00 458 48 
Hercules Powder ... 2.97. 4.95 73 
Minn.-Honeywell ... 2.00 3.16 53 
Minn. Min. & Mfg... 1.28 1.92 42 
Pitts. Plate Glass... 3.15 3.44 51. 
Procter & Gamble... 3.55 §432 67 
Pullman, Inc. ...... 3.00 469 43 
Reynolds Metals ... 3.66 10.59 54 
Scott Paper ........ 1.97 3.50 54 
Sperry Corp. ....... 240 5.36 38 
Thompson Products. 3.39 6.20. 54 





* Per share, after normal and surtaxes. 7 Cal- 
endar or fiscal year. § 1951-52 fiscal year. a— 
Exclusive of General Motors dividends. 


have been squeezed by heavy normal 
taxes (in the ‘case of the utilities, the 
latest such boost was largely offset by 
elimination of the Federal electric 
energy tax) as well as by EPT. 

It will be recalled that the Revenue 
Act of 1951 raised the corporate in- 
come tax rate from 47 to 52 per cent, 
on all income above $25,000; together 
with the 30 per cent excess profits 
tax rate, this resulted in a top cor- 
porate rate of 82 per cent as against 
a previous 77 per cent top rate. But 
the new over-all ceiling on income and 
excess profits taxes combined was 
fixed at 70 per cent. 

The normal and_= surtax rate 
changes provided by the 1951 Reve- 
nue Act became effective on April 1, 
1951 and do not terminate until 
April 1, 1954. On the other hand, the 
termination date for excess profits 
taxes is June 30, 1953. Whether or 
not EPT is allowed to expire, as it 
is slated to, hinges to a large extent 
on the results of the forthcoming elec- 
tions. For that matter, the nature and 
extent of any tax reform depends 
upon how the people vote in Novem- 
ber. But barring all-out war, the de- 
mand for some lightening of the tax 
load is not likely to be completely 
ignored by either Presidential aspir- 
ant and the very nature of excess 
profits taxes makes it unlikely that 
they will be retained unless some un- 
foreseen emergency arises. 

The accompanying list is comprised 
of 20 companies which stand to bene- 
fit considerably from the lifting of 
EPT because of relatively low excess 
profits tax credits available to them; 
current earnings are well in excess of 
EPT exemptions. 


"An Evil Brew" 


Under a more equitable tax system, 
free of EPT, companies of this type 
would be in position to convert a 
more normal proportion of their gross 
revenues into net earnings. Many 
growth companies should enjoy 
greater market favor than has been 
evident in the recent past once they 
come out from under the EPT cloud. 
A leading tax expert has character- 
ized the excess profits tax law as 
“an evil brew of inequity, exception 
and privilege” and, come next June 
30, it will be difficult—even for its 
proponents —to justify its continu- 
ance. 
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Windfall for Movie Makers? 


Sale of old films would bring substantial sums to 


motion picture companies. But practicability of 


such a move—in the near future—is questioned 


he long-suffering movie industry 
may be down, but it isn’t ready 
to be counted out just yet. What has 


been termed the industry’s “ace-in- - 


the-hole’’—its library of feature pic- 
tures and short subjects made since 
the advent of talkies—is coming in 
for increased attention these days as a 
result of rumored negotiations for the 
old motion pictures of several com- 
panies. 


Rumors Current 


One trade report has it that RKO 
Pictures has been offered around $15 
million for its old film inventory—a 
figure, incidentally, that would work 
out on a per share basis to roughly 
what the stock is currently selling for. 
Still another rumor concerns an offer 
of $18 million to $20 million for the 
motion picture film library of Colum- 
bia Pictures. 

Observers have been quick to point 
out that if RKO’s old films have a 
realizable value of $15 million, the 
inventories of larger companies such 
as Loew’s and Paramount should be 
worth considerably more. To be sure, 
any such deal would be a severe blow 
to the theatre-owners who already 
are beset with difficulties. And the 
major companies, thus far, have indi- 
cated that their old flickers are not for 
sale. 

But a few years hence, when the 
2,000 or so television stations that 
have been forecast actually come into 
being (thereby vastly increasing both 
the potential audience and the value 
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of picture libraries) the movie-makers 
may quite suddenly have a change of 
heart. 


New Weapons 


By that time, the divorcement of 
theatre affiliates by picture-making 
companies may be completed and 
some new box-office weapons—such 
as Etdophor, Cinerama and improved 
systems of large-screen television— 
made available to theatre operators. 
Conceivably, the theatre companies 
and television could then live side by 
side—the theatres merchandising the 
latest Hollywood attractions and TV 
offering filmland’s less recent hits, 
perhaps via a system of pay-as-you- 
see or subscription television. Under 
these conditions, the movie houses 
would not be subjected to the devas- 


tating competition which almost cer- 
tainly would prevail today, if old hit 
pictures were shown gratis on video. 
Under these conditions, the picture 
companies could draw revenues from 
the theatres as well as from old fea- 
tures and some new ones especially 
produced for television. (Columbia 
Pictures and Universal have already 
entered the latter field and other com- 
panies are likely to follow suit.) 


Risky Business 


Unfortunately, peering into the fu- 
ture is a highly risky undertaking 
when an industry is undergoing a 
sweeping metamorphosis, as is the 
movie industry. The sale of a library 
of old pictures, for example, would 
immediately inject an entirely new 
element into the industry outlook. 
Nor does the recently-filed Govern- 
ment suit charging 12 producing and 
distributing companies with anti-trust 
violations in the showing of 16 milli- 
meter films help to clarify trade pros- 
pects. One movie executive has gone 
so far as to describe this suit—which 
apparently is aimed at forcing pic- 
ture companies to release more de- 
sirable films for television showings— 
as “a threat to the very existence of 
the motion picture industry.” 

One trend, however, does emerge 
from the shifting cross-currents af- 
fecting the industry. That is the 
steady narrowing of the entertain- 
ment field, of which the movie indus- 
try is an integral part. Decca Records’ 
acquisition of a controlling interest in 
Universal Pictures is a recent ex- 
ample of the tendency for closer asso- 
ciation on the part of the various 
branches of the entertainment busi- 
ness. Paramount Pictures, of course, 
has long held a stock interest in Allen 
B. DuMont Laboratories. And United 
Paramount Theatres is seeking F.C.C. 
approval of a merger with American 


Values Behind Motion Picture Stocks 


c——--Gross Revenues———,*, - 
(Millions) 
1946 19 


$46.5 
188.5 
103.7 

24.3 
e73.8 
184.4 

53.9 
163.9 


* Estimated for the full year except where actual interim figures are shown. a—lIncrease. 


Years 
Ended 


Company 
Columbia Pictures 
So Aug. 31 
Paramount Pictures 5 ae 
Republic Pictures _ 
RKO Pictures aa 
20th Century-Fox ae 
Universal Pictures a Se 


Warner Bros. ........... Aug. 31 


Earned 





Per Cent 
51 Decrease 1946 


$55.4 al9% $5.22 
176.2 7 3.66 
94.6 9 5.67 
33.4 a37 0.40 
57.4 22 eD0.46 
150.7 18 7.91 
65.2 a21 5.32 
122.6 25 2.62 


Per Share 
1951 


$1.86 
1.52 
2.33 
0.14 
0.09 
1.47 
2.10 
1.68 


952. c—26 weeks ended April 25 vs. 12 cents in similar 1951 period. e—1947 calendar year figure. 
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#1952 
$1.00 
0.90 
2.25 29 17 
c0.10 1 1 Nil . 
£D0.50 9 8 Nil + 
£0.01 38 15 
2.50 21 15 
1,50 21 4 


b—Paid 50 cents plus stock in 1951; no dividends thus far in 
f—First quarter. 


. Approx. Work. 
Book Cap. 
Value Per Sh. 


$35 $28 
* 27 7 


Indic. Price- 


Divi- Recent Earnings 
dend Price Ratio 


b$0.50 12 12.0 
0.80 13 14.5 
2.00 25 11.1 


2.00 16 ies 
1.00 12 4.8 
1.00 13 8.7 


D—Deficit. 
5 














Broadcasting Company, a move that 
could have an important bearing on 
future industry developments. 

Another discernible trend is the 
house-cleaning that is going on in the 
industry, a movement that is likely 
to be accelerated in view of recent 
dividend reductions. Picture quality, 
on which earning power is largely 
dependent, is being steadily improved, 
though the film-makers are not ignor- 
ing the fact that Martin and Lewis, 
and Ma and Pa Kettle have greater 
mass appeal than artistic triumphs 
such as Harvey and Death of a Sales- 
man. Marginal theatres are being 
closed down and drive-ins, which 
have risen in number from a mere 155 
in 1946 to over 4,000 at present, con- 
tinue to show dynamic growth. 
































Attendance Rising 


Movie attendance, meanwhile, has 
recently picked up to about 55 million 
per week and further seasonal im- 
provement is in prospect. (Mean- 
while, television, as Loew’s executive 
Dore Schary has rightly observed, “‘is 
inheriting most of Hollywood’s me- 
diocrity.””) But improvement in thea- 
tre attendance in the recent past has 
proved to be fleeting and, in view of 
the fundamental problems still to be 
dealt with, it would seem premature 
to say that the industry has turned 
the corner. If, however, some ar- 
rangement could be worked out that 
would enable the major film com- 
panies to realize earning power from 
their old hits—which in most cases 
are carried in company balance sheets 
at $1 per picture, or less—the out- 
look could change radically. Reve- 
nues from old films, for example, 
could be used to shrink stock capitali- 
zation, in much the same manner that 
Pullman, Inc. used funds derived 
from the enforced sale of its sleeping 
car business to streamline its capital 
structure. 

It is evident, from the table on 
page 5, that movie stocks are selling 
more on the basis of their residual 
values than on current earning power 
which is capitalized rather highly for 
an industry in a period of transition. 
Whether such residual values can be 
converted into tangible benefits for 
stockholders, however, will depend 
upon the movie-makers’ ingenuity in 
meeting. their many challenging prob- 
lems. For the long pull, investor 
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Preferred Stocks With 


First Claim on Earnings 


These senior issues are suitable for inclu- 
sion in general investment portfolios where a 


backlog of stable-income securities is desired 


he 14 preferred stocks below 


Charl 


have one thing in common: 
They are the senior security issue 
in the respective companies’ capi- 
talization, and thus their dividend 
requirements constitute a first claim 
on net earnings. Despite this top 
position, yields in most instances 
are well above average, with the 
Standard & Poor’s preferred stock 
yield index currently standing at 


All of the companies represented 
have over the year built up records 
of substantial earning power and 
dividend consistency, and these 
stocks are suitable for general in- 
vestment purposes. Two of the is- 
sues (Gillette and Wesson) are 
convertible into common stock on 
a 2-for-1 basis, but with the com- 
mons selling in the 30s this privi- 
lege presently is only of academic 


Sa 


rel 





a—104 for sinking fund. b 
as otherwise noted. 





100 tor sinking fund. 


n.p.—No par; others are $100 par except 








sentiment is apt to favor motion pic- 
ture companies best prepared to cope 
with whatever the future may bring 
to a changing entertainment world. 
Paramount Pictures has moved most 
rapidly toward adapting itself to 
present-day conditions and undoubt- 
edly has achieved greater flexibility 
than any other major film company. 
Besides its holdings in du Mont, Para- 
mount has 50 per cent interests in 
International Telemeter Corporation 
—which has a coin-box system for 
subscription television—and Chro- 
matic Television Laboratories, which 
has developed a color television tithe. 


New Corporate Issues 


Registered With SEC 


Motorola, Inc.: 175,921 common shares 
at $31.50 per share. (Offered to stock- 
holders of record August 11.) 


Seaboard Air Line Railroad Company: 
$25,000,000 sinking fund debentures 37%s 
due 1977. (Offered August 14 at $98.815 
and accrued interest.) 


Texas City Chemicals, Inc.: $3,000,000 
sinking fund debentures 5%s due 1963 
and 300,000 shares of common stock. 
(Offered August 19 at 30,000 units ($100 
of debentures and 10 shares of stock) at 
$107.75 per unit and accrued interest.) 
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about 4.1 per cent. interest. A 
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Preferred Stocks for Investment Backlogs - 

Recent Call tic 

Market Yield Price ' 

American Machine & Foundry 3.9% cum.............. 81 48% a106 ‘ 
American Sugar Refining 7% cum.................... 131 5.3 Not 

Ouee Ch: iy kes et Ec ccceapenioton 152 4.6 Not ” 

Corn Products Refining 7% cum...................+.. 175 4.0 Not * 

Gillette Company $5 cum. conv. (mp.)................ 99 5.1 105 le 

Hlevcules Powder 5% Cum... .. occ c ec c cee csccs 122 4.1 120 Pp 

Hershey Chocolate 444% cum. “A” (par $50)......... 52 4.1 52% N 
MacAndrews & Forbes 6% cum...................... 132 4.6 Not 
Ried Tad Ge ees. FR”. oe Fh cS es 144 4.1 Not 

Per a a ois A. OO ed 102 4.3 b103 f 

Standard Brands $3.50 cum. (n.p.)...............04.. 88 4.0 100 , 

U. S. Smelting Refining & Mining 7% cum. (par $50).. 66 5.3 Not , 
U. S. Tobacco 7% non-cum, (par $25)................ 37 4.7 Not 

Wesson Oil & Snowdrift $4 cum. conv. (n.p.)......... 83 4.8 85 7 
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Outlook Improves 
For Grocery Chains 


Sales volume is running at record rate, and ceiling price 


relief effective June 2 should help profit margins to recover. 


Group continues to occupy good longer-term position 


he grocery store chains, which 

have shown substantial postwar 
growth, have been witnessing a period 
of technological change which will be 
of longer-term benefit. This evolution- 
ary movement (for one chain in par- 
ticular it was revolutionary) com- 
prises the rapid thinning out of single 
store units and the establishment of 
supermarkets which the trade defines 
as cash-and-carry food stores with at 
least four departments (meat, dairy, 
produce and self-service grocery). 


Natural Development 


Since the supermarket today of- 
fers a wider selection of merchan- 
dise under one roof, it is a natural 
concomitant of the movement of peo- 
ple to suburban territory and to 
large-scale housing developments 
built around new industrial areas. It 
also ties in with the housewife’s use 
of the automobile for shopping and it 
reflects every new advance in food 
processing, packaging and promotion. 


The introduction of the supermar- 
ket explains why one chain—Safe- 
way—could close 164 stores in 1950 
and 209 stores in 1951, open a lesser 
number of units and increase sales 
each year. During approximately the 
same period American Stores closed 
342 units and opened 113 while in- 
creasing dollar sales by close to 25 
per cent. The switch to the super- 
market also explains why Food Fair 
Stores, a comparative youngster in 
the field but easily the fastest-grow- 
ing with by far the largest sales per 
store, could overtake and pass in suc- 
cession such well established units as 
Grand Union, Colonial Stores, and 
Jewel Tea. Food Fair had hardly 
gotten under way when it decided to 
do business in nothing but supermar- 
kets, and since it had only a few small 
store locations to close the revolu- 
tionary shift was accomplished 
smoothly and painlessly with cor- 
respondingly large financial rewards. 
Food Fair now operates 154 super- 


markets (the last of which was 
opened August 13) and it plans to 
cpen 12 more, mostly in New Jersey, 
during the rest of this year and in 
1953. Sales per store of $1.7 million 
in fiscal 1952 (151 units in operation 
at the year-end) were well over twice 
those of the Great Atlantic & Pacific 
Company, industry estimates disclose. 

Safeway Stores, the second largest 
food retailer operating in the United 
States and Canada, revealed to share- 
holders in its 1951 annual report that 
the supermarkets it had opened dur- 
ing the last two years had approxi- 
mately twice the average sales of 
other company stores during the 
same period. The change-about to 
the supermarket with its more com- 
plete lines of goods, including house- 
wares, drugs and toiletries, is already 
a tremendous accomplishment but the 
movement still has a long way to go. 
American Stores, for example, fourth 
largest food retailer, had 781 self-ser- 
vice markets at the end of fiscal 1942 
(having opened 60 during the year) 
but it was still operating 627 smaller 
stores after closing 192 in the same 
period. 


Sales Picture 


A secular upward trend in sales, 
with an increasing ratio of such sales 
to disposable income, has accom- 
panied the development of the chain 
supermarket although the over-all 
gain also reflects rising family in- 
comes and larger per capita consump- 
tion of less essential items which is 
in line with a tendency to take home 
more of the higher-priced quality 
foods. During the 1942-50 period, 
each $1 billion increase in disposable 
income was accompanied by a gain of 
$65-million in grocery chain sales. 
This compared with a $40-million 

Please turn to page 23 


Leading Grocery Chain Organizations 


Years 

Company Ended 
American Stores .............. Mar. 31 
Colonial Stores ............... Dec. 31 
First National Stores..........Mar. 31 
Food Fair Stores..... Seen Apr. 30 
Geant TROON co ids cee ae 20d Feb. 28 
Great Atlantic & Pacific........ Feb. 28 
SOU IB it aa, bo boda. ep down Dec. 31 
Kroger Company ............. Dec. 31 
National Tea .................. Dec. 31 
Safeway Stores ............... Dec. 31 





*Paid or declared to August 20. 
fore 97 cents per share non-recurring income. 
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a—Six months. 


Sal c—————Earned Per Share——————__, 
(Millions) oo Annual —— Interim——, -——Dividends—, Recent 

1950 1951 1952 1950 1951 1952 1951 1952 1951 #1952 Price Yield 
$416.6 $469.8 $521.3 $5.18 ” 47 $3.88 N.R. N.R. $2.00 $200 40 50% 

179.3 3 Ae aes. 338 .:.. a8152 a$151 200° 150 35 57 

344.2 371.9 406.8 4.27 3.75 b0.88 b0.91 1.87% 2.00 42 4.5 

164.6 205.6 259.6 2.11 2.14 1.62 b0.40 b0.44 s0.80 s0.60 23 3.5 

135.0 161.0 179.4 412 3.77 2.72 »b0.66 b0.50 s1.00 s0.75 30 3.3 
2,904.6 3,179.8 3,392.5 15.14 1490 12.16 N.R. N.R. 7.00 6.00 140 5.0 

188.9 ef 7.ce: Be. ..ni«> 2 ee. Ae 22... a. SZ 

861.2 ._ as 3.56 2.48 c1.55 cl.61 1.85 1.20 38 4.9 

315.2 SOS 7 “Sis. XSi 2514 . e118 0.96 160 1.20 26 62 
12100; T4646 .. 2... 484 2.26 s.. VCRSE O78... 240-1 BR 77 


b—Three months. c—24 weeks. 


s—Plus stock. N.R.—Not reported. Note: 





Kroger 1951 earnings are 
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News and Opinions on Active Stocks 





"Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Can Se 

Now 34, stock 1s near its1952 peak, 
but 1s not statistically high. (Paid 
initial quarterly dividend of 35c on 
split stock.) Despite the steel strike, 
Canco has been able to meet all re- 
quirements of perishable food packers 
because of its foresight in making the 
largest inventory investment in its 
history earlier this year. Any tempor- 
ary cutback in production of non-food 
containers is expected to result in 
only a minimum of inconvenience to 
customers of non-perishable products. 
Higher taxes and operating costs 
have been squeezing earnings, but 
company anticipates adjustments 
(through price relief) will be forth- 
coming. Record revenues of $244.7 
million in the first six months per- 
mitted profits of 82 cents a share vs. 
$228.5 million and 95 cents respec- 
tively in the similar 1951 period and 
indications are that full year volume 
will equal or exceed that of last year. 
(Also FW, June 18.) 


American Woolen C+ 

Although stock has an active fol- 
lowing it is highly speculative and 
relatively unattractive in view of re- 
cent and prospective developments; 
current price, 27. (Paid $3 year-end 
last December; none since.) Largely 
reflecting a net loss of $1.8 million in 
the second quarter company reported 
a deficit of $2.7 million in the first 
half compared with a profit of $7.4 
million in the same period a year ago. 
Woolen business is only fair now and 
worsted sales continue very poor, ac- 
cording to the company. Only eight 
plants remain operating out of 25 in- 
cluding five worsted plants, two 
woolen mills and one yarn-making fa- 
cility. Backlog on June 30 dipped to 
$32 million from $50.4 million at the 
1951 year-end and $158 million on 
June 30, 1951. Bank loans of $151.8 
million as of June 30 last year have 
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been entirely liquidated. American 
has only a few Government orders 
and no large ones are expected in the 
immediate future. Most of the busi- 
ness thus far in 1952 has been of a 
civilian nature. (Also FW, Mar. 13.) 


Calumet & Hecla Cc 

Shares carry high risks and are 
unsuitable for average portfolios; re- 
cent price, 8. (Paid 30c so far this 
year, 70c in 1951.) Increased op- 
erating costs without an offsetting 
price adjustment narrowed the com- 
pany’s profits to 59 cents a share for 
the six months ended June 30 as 
compared to 79 cents for the same 
period a year earlier. The situation, 
it is hoped, will be somewhat offset 
by increased production of established 
products and new markets resulting 
from diversification. Among the new 
products soon to be shipped from the 
company’s Wolverine Tube Division 
are all types of welded and brazed 
steel tubing. Equipment is also 
being installed at the Decatur, Ala., 
plant for the production of steel car- 
tridge cases under Government con- 
tract. 


Chrysler B+ 

Stock (now 81) is a better-than- 
average long term holding in the 
automobile group. (Returns 9.6% 
on last year’s dividends of $7.50.) 
Despite a ten per cent drop in sales 
in the first six months earnings rose to 
$5.02 a share from $4.11 in the simi- 
lar 1951 period. The volume decline 
(to $1.2 billion) was more than offset 
by a 17 per cent reduction in costs. 
Backlog of defense work has risen to 
more than $2 billion. Following set- 
tlement of the steel strike, truck and 
passenger car plants are now reopen- 
ing, but loss of materials will be a 
drag on output in the third quarter. 
Chrysler’s EPT base is $8 a share. 
(Also FW, May 14.) 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Humble Oil A 

On the N. Y. Curb at 74, stock 
constitutes one of the better owl issues. 
(Pays 57c quarterly.) Production de- 
clined from May through July, par- 
ticularly in Texas, as demand for crude 
oil was reduced by refinery strikes 
throughout the industry, resulting in 
lower production and pipe line deliv- 
eries. Officials of the company antici- 
pate that crude oil production for the 
rest of 1952 will be at a higher rate 
than in the first six months. Output 
averaged 344,600 barrels daily in the 
first half, up from 338,000 in the like 
period of 1951. Net income for the 
same periods equaled $2.09 per share 
compared with $2.49, the decrease be- 
ing due to higher operating expenses. 
(Also FW, Feb. 6.) 


Lion Oil B 

Longer term prospects are en- 
hanced by the chemical division and 
shares constitute a businessman’s in- 
vestment; recent price, 39. (Pays $2 
annually.) Although Lion’s oil re- 
fineries were not affected by the na- 
tionwide strike this spring, strikes 
against purchasers of company’s crude 
resulted in lower revenues from the 
producing division. Refinery output 
actually increased in the initial six 
months over the same period last 
year, but lower selling prices account- 
ed for a three per cent drop in dollar 
volume. The chemical division showed 
a 15 per cent increase in first half 
sales despite the prolonged strike at 
the El Dorado plant which started 
April 30 and continued until August 
3. During that time it was operated 
by supervisory personnel. The pro- 
ceeds from the sale of 750,000 shares 
of common stock and $15 million of 
debentures will be used for expansion 
purposes including a new $30 million 
chemical facility near New Orleans 
and enlargement of the El Dorado re- 
finery works, but the effect on earn- 
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ings will not be reflected until their 
completion. 


Northern Natural Gas B+ 

One of the better natural gas 
equities; recent price, 40. (Pays 45c 
quarterly.) Recently acquiring 51 per 
cent of the stock of Permian Basin 
Pipeline Company of Texas, North- 
ern also holds an option to purchase 
the entire capacity of a $60 million 
pipeline the Texas firm proposes to 
build pending approval by the FPC. 
The line would stretch from the West 
Texas area to Skellytown, Texas, to 
connect with Northern’s system. On 
top of this, the company also has an 
application before the FPC to in- 
crease its capacity to 825 million cubic 
feet daily. Earnings for the twelve 
months ending March 31 equaled 
$1.67 per share compared with $2.09 
for the same period last year. 


Parke Davis a 

Selling 13 points below its 1952 
high of 58 stock ts an attractive 
growth issue. (Returns 3.9% on 
quarterly dividends of 45c.) Follow- 
ing the recent announcement that the 
administering of Parke’s chloromyce- 
tin left severe side reactions, the stock 
dropped drastically to around 42, but 
is recovering market-wise because of 
the Food and Drug Administration’s 
permission to continue its distribution 
“under revised labeling that will cau- 
tion physicians explicitly against its 
indiscriminate use.”” Chloromycetin is 
a valuable antibiotic used in the treat- 
ment of typhoid fever, typhus and 
Rocky Mountain spotted fever. It has 
also been successfully used against 
undulant fever, whooping cough, and 
some types of pneumonia and a wide 
variety of minor infections. Lower 
taxes in the initial six months per- 
mitted earnings to rise to $2 a share 
from $1.78 in the like 1951 period. 
(Also FW, Dec. 12.) 


Peoples Gas Light B 

Shares are improving as an invest- 
ment medium; recent price, 143. (Al- 
ready paid $6 this year, total of $6 in 
1951.) Sales of by-products and 
residuals were 12 per cent less dur- 
ing the first half the year, largely 
as a result of a drop in requirements 
of steel mills for coke during the 
steel strike. Offsetting this is a 19 per 
cent increase in gas appliance sales 
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due primarily to easier credit terms 
allowed by the Government. Earnings 
for the twelve months ended June 30 
were $9.99 per share, comparing with 
$9.19 for the same 1951 period. The 
company operates in the huge indus- 
trial area of Chicago, serving a mix- 
ture of natural and manufactured 
gas to a large family of industrial 
users. (Also FW, Mar. 5.) 


Rheem Manufacturing C+ 

Priced at 28 to return 8.8% on 
annual payments totaling $2.40, stock 
is speculative but does not lack 
growth possibilities. The steel strike 
which closed down five factories and 
is still interfering with some produc- 
tion lines held earnings to $1.03 a 
share in the first half compared with 
$2.83 a year earlier. Sales in the same 
periods were $59.8 million and $48 
million respectively. Government 
orders are expected to swell full-year 
1952 sales to around $140 million vs. 
$94 million last year, but earnings 
will not keep pace with volume be- 
cause of increased costs and higher 
taxes. However, profits should im- 
prove in the final six months of the 
current year and dividends should be 
earned by a fair margin. EPT credit 
is around $2.60 a share. (Also FW, 
May 21.) 


Ruberoid B+- 

Acquisition would broaden earnings 
base; common (now 63) is a suitable 
income holding. (Returns 5.6% on 
cash payments totaling $3.50 last 
year.) Ruberoid’s stockholders will 
vote on August 27 to acquire Ameri- 
can Asphalt Roof Corporation of 
Kansas City, with branches in Fort 
Worth, East St. Louis and Salt Lake 
City. Under the terms Ruberoid 
would issue 66,143 shares of its com- 
mon for a like number of American’s 
on a share-for-share basis. If the 
merger is consummated $500,000 will 
be spent to expand American’s Kan- 
sas City plant. Ruberoid’s profits in 
the initial half equaled $3.26 a share 
compared with $3.51 (on a slightly 
smaller number of share$) in the cor- 
responding period last year. Its EPT 
base is now $6.88 a share. 


Standard Oil (Ohio) B 

Selling around its 1952 low, stock 
remains an attractive businessman’s 
investment in the petroleum industry; 





current price, 39. (Yields 5.6% on 
payments totaling $240 annually.) 
Sales in the six months ended June 
30 were $143 million compared with 
$143.6 million in 1951 and earnings, 
reflecting strikes in the petroleum and 
steel industries and higher costs in all 
phases of the company’s operations, 
declined to $1.82 per share from 
$2.14. Moreover, a further increase 
in wages will restrict profits in the 
second half. At the end of June,Sohio 
had completed 116 producing wells 
in West Texas and is continuing to 
acquire leases in portions of the Wil- 
liston Basin. 


United Aircraft B 

Steady uptrend in earnings in re- 
cent years reflects Government tak- 
ings, but favorable peacetime earnings 
stamp the issue satisfactory on a semi- 
speculative basis; current price, 35. 
(Pays 50c quarterly.) Because of steel 
shortages, and time lost through plant 
rearrangement and other expansion 
costs, earnings in the final 1952 half 
will be adversely affected. Reflecting 
a $138.4 million jump in revenues, 
income equaled $2.49 a share in the 
initial half compared with $1.77 in the 
corresponding period of last year. 
Backlog, including letters of intent, 
amounted to $1,310 million on June 
30 vs. $1,340 million as of March 31. 
The new Windsor Locks, Conn., 
plant is nearing completion and trans- 
fer of the important Pratt & Whitney 
division to North Haven, Conn., is 
expected to be completed before the 
end of this year. (Also FW, Apr. 9.) 


Western Union C+ 

Stock has improved in status, but 
is speculative; current price, 42. 
(Paid $1.50 so far this year, $2 in 
1951.) Company lost $3.9 million 
during first six months of this year. 
versus a profit of $4.2 million for 
the first half of 1951, due to the 
strike of April and May. Since the end 
of the strike, however, revenues have 
shown substantial recovery. Prelimin- 
ary figures for July indicate a sub- 
stantial improvement in operating 
results over July of last year, when 
Western Union had a net loss of 
$615,250. The company has filed new 
tariffs with the FCC which would 
provide an additional $13 million a 
year in revenues to offset the higher 
wage rates and other increased costs. 
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Rock Island Has 


Improved Status 


No longer the marginal road it was prior to reorganiza- 


tion, carrier has developed substantial earning power. 


Position of its equities is enhanced by debt retirement 


evere reorganization terms effect- 
S ed in 1947 cut the Rock Island’s 
funded debt, replaced two preferred 
issues with one at five per cent, and 
made a sweeping reduction in fixed 
charges. The road was left in a more 
comfortable financial position with a 
relatively small stock capitalization. 
Strong earnings protection is now af- 
forded the sole mortage bond issue, 
and coverage of the preferred divi- 
dend requirement is quite ample. 

Under these conditions, common 
share earnings during the 1948-51 
period amounted to $38.77 while only 
$12.25 per share was paid in com- 
mon dividends. Even with the com- 
mon dividend rate raised to $1 
quarterly, six months’ 1952 earnings 
were nearly three times the new half- 
year rate. Since a considerably larger 
proportion of earnings is derived from 
operations of the last six months, it 
will not be at all surprising if the 
Chicago, Rock Island & Pacific, to 
give the road its corporate title, will 
earn better than three times its $4.00 
dividend rate this year. 


Dependent Upon Wheat 


The Rock Island normally carries 
a large tonnage of grain and other 
food supplies, raw materials of vari- 
ous kinds, manufactured goods and 
war materiel. The product which 
brings the road more revenue than 
any other—and the difference is fairly 
wide—is wheat. Even when a wheat 
crop fails, as did the 1951 winter 
wheat harvest in its territory due to 
drought, the road may still transfer a 
large volume from warehouses. De- 
spite the failure of the winter crop, 
which affected mid-year earnings, 
total wheat tonnage carried last year 
exceeded that of 1950 although it was 
hardly up to that of other prior years. 

A highly uneven month-to-month 
earnings record last year was caused 
not only by a poor winter wheat crop 
but also by a series of floods. While 
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the months of June, July and August 
are quite profitable normally, the road 
reported a July loss of 38 cents per 
share with earnings of only 80 cents 
for the three summer months. Reve- 
nue loss ascribed to flood waters was 
estimated at more than $9 million, 
plus damages to property of $4 mil- 
lion. 

These adverse factors are entirely 
absent this year. Production of winter 
wheat was placed at well over a bil- 
lion bushels compared with only 645.5 
million in 1951. Total wheat produc- 
tion for the year will also be greater. 
This year’s corn crop, despite the 
drought, is also expected to exceed 
1951 output. While flood conditions 
were again experienced this year, 
damage was slight. 

Consequently June revenues were 
up about $3 million, lifting net in- 
come below depressed year-earlier 
levels by 110.6 per cent, or 92 cents 
per common share. Still larger gains 
will be shown for July and net income 
is bound to build up further in later 
months. The Regional Shippers Ad- 
visory Board for the central western 
district predicts a third quarter in- 
crease of 13.9 per'cent in grain move- 





Chic., Rock Island & Pac. 


*Earned 


Revenues Per Divi- 

Year (Millions) Share dends Price Range 
ae. Bee ROE cca) (hewadedees 
0000. 5 RF ek Net 
1941.. 97.0 ee 
1942.. 137.1 Re oes 
as. .-ee wee. ie eo ea eee 
1944.. 190.4 12.67 nostic aioli 
1945.. 192.0 | arrears 
1946.. 159.9 6.22 Nil 51 —19 
1947.. 178.1 9.72 Nil 31 —19¥% 
1948.. 197.4 10.30 $3.00 42%4—25% 
1949.. 184.7 9.83 3.00 41%—25% 
1950.. 179.7. 10:20 3.00 53%—36% 
1951.. 198.5 8.44 3.25 61%4—43% 
Six months ended June 30: 

ot re SR eee 
1952.. 104.3 5.85 a$3.00 a691%4—49% 





*Pro forma in 1943 and prior years. 


August 20. D—Deficit. 


a—To 


ments while shipments of ore and 
concentrates are expected to rise by 
6.9 per cent and other metals by 2528 
per cent. The effect of the freight rate 
increase (effective May 17 for grain 
and grain products) is estimated to 
bring a revenue gain of about seven 
per cent. 

Progressive dieselization and other 
operating economies have resulted in 
a decline in the road’s operating ratio 
—to 73.4 per cent for the first six 
months vs. 75.1 per cent one year 
earlier. For the month of June alone 
the ratio dropped to 68.4 per cent 
compared with 78.0 per cent in the 
1951 month. Since last February, 
equipment and joint facility rentals 
have been declining, reflecting new 
additions to the systems railway car 
fleet. 

Also of longer-term interest is grow- 
ing industrial expansion along the 
Rock Island lines. Last year, 277 new 
permanent industries were located at 
various points on the system, and 29 
larger plants already served expanded 
their operations, Annual freight reve- 
nue to accrue from traffic originating 
at these plants is estimated at more 
than $3.1 million with an additional 
million to be derived from temporary 
industrial installations of which there 
are many. 


Financial Position 


Funded debt plus equipment obli- 
gations of the Rock Island at the end 
of last year amounted to only $95.8 
million, and while there has been 
some increase in equipment debt 
since, the total is conservative in rela- 
tion to demonstrated earning power. 
Fixed charges of about $3 million an- 
nually are less than dividend require- 
ments on the 703,898 shares of $5 
preferred stock outstanding and 
should be covered at least eight times 
over in 1952. 

Selling at little more than five times 
indicated earnings, the common stock 
at 66, close to its high for the year, 
still appears quite reasonably valued. 
Yielding 6 per cent on the present 
$4 per share annual dividend rate the 
shares appear attractive for both in- 
come and longer term appreciation 
possibilities. The road’s strong finan- 
cial position and excellent earnings 
would fully justify an increased rate 
of dividend disbursements, which at 
least is of speculative interest. 
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Strike Over — Steel 


Mills Active Again 


But second quarter earnings statements show effect 


of work stoppage, and third quarter profits may be 


reduced even more. Tax credits will help, however 


ith only two exceptions among 

the major companies, the steel 
industry was closed down from the 
beginning of June to practically the 
end of July. The exceptions were 
National Steel’s Weirton subsidiary 
and Armco’s Butler and Middletown 
plants; these three units do not have 
contracts with the United Steel 
Workers. But National’s Great 
Lakes Steel plant at Detroit and 
Armco’s five other plants (including 
three operated by its Sheffield Steel 
subsidiary) were shut down tight. 
Ingot production for the industry as 
a whole fell as low as 11.8 per cent 
of capacity in mid-June, and averaged 
18.4 per cent for that month and 66 
per cent for the second quarter, 
against a rate in excess of theoretical 
capacity during the first quarter. 


Earnings Affected 


The inevitable results are disclosed 
in the table (see below) for the seven 
companies which have been able to 
issue second quarter earnings state- 
ments. Jones & Laughlin and Sharon 
Steel showed losses for the second 
quarter even after tax credits; the 
other five operated profitably, but 
considerably less profitably than dur- 
ing the previous period. U. S. Steel 
was also in the latter position, though 
it has not yet reported specific figures. 
The best comparative showings, nat- 
urally, were made by Armco and 
National. The former operated at a 
45 per cent rate throughout the strike, 
and National probably did about the 
same, 

The wage increases granted to steel 
workers were made retroactive to 
March 1 under the terms of the strike 
settlement. Some companies stated 
that this entire cost had been de- 
ducted from second quarter earnings ; 
others failed to specify, but probably 
made the same provision. This con- 
stituted an additional heavy burden 
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Minneapolis-Honeywell 


on second quarter results, which 
fortunately will not be a recurring 
item. But the third quarter will bear 
its full share of financial difficulties. 

The operating rate for the current 
period will probably be only mod- 
erately above that for the second 
quarter, as July operations equaled 
only 17.5 per cent of capacity and 
some companies (notably Allegheny 
Ludlum) are only now returning to 
volume production. Unit margins are 
likely to be lower, even at comparable 
operating rates, since the price in- 
crease of around $5.65 a ton ($5.20 
a ton for carbon steel and 4.7 per cent 
for alloy and stainless grades) is not 


large enough to compensate the mills 
fully for the higher employment costs. 

In addition, the acute shortage of 
steel resulting from the strike has 
forced the Government to tighten its 
controls over steel distribution, and 
this will result in considerable disar- 
rangement of rolling schedules, add- 
ing to costs. Some companies may 
have to accrue income taxes at a much 
higher rate than the average for the 
first six months; the position of a 
given enterprise in this respect will 
depend on the relationship of its 
three-, six- and nine-month results to 
its prorated excess profits tax exemp- 
tion. 

On balance, the strike has resulted 
in heavy losses to the steel industry 
(as well as to its customers, its em- 
ployes and the general public). But 
it does have its brighter side. Before 
the strike, there were unmistakable 
indications that steel supply was 
catching up with demand, aided by 
the expansion in capacity which, in 
terms of ingots, is scheduled to raise 
potential output from 108.6 million 
tons at the beginning of this year 
(99.4 million tons two years earlier) 
to 118 million tons or more. Now 
the attainment of a balance between 
supply and demand has been further 
postponed—by as much as a year, ac- 
cording to some authorities. 

In the meantime, the additions to 
capacity will entail additions to earn- 
itig power as well. This remains true, 
however, only as long as the new 
facilities can be put to use. The day 
when there will be serious question 
on this point remains well in the 
future, but investors are already tak- 
ing it into account, judging by the 
relative market action of steel shares. 

Please turn to page 27 


The Leading Steel Producers 


——- Sales ——, ————— Earned Per Share ————, 


(Millions) co—Annual—,_ -— Six Months—, -—Dividends—, Recent 

Company 1950 1951 1950 1951 1951 1952 1951 *1952 Price 
Allegheny Ludlum. $177.4 $228.7 $7.07 $5.40 a$1.66 a$0.84 $2.50 $1.00 37 
Armco Steel...... 439.3 5348 11.66 6.69 3.93 2.79 3.00 2.25 37 
Bethlehem Steel... 1,439.8 1,793.1 12.15 10.43 4.74 2.20 4.00 3.00 50 
Crucible Steel .... 147.7 202.9 7.90 11.31 6.35 1.80 b16% b5% 32 
Inland Steel ...... 459.3 518.7 7.76 7.02 al.90 al.42 3.50 2.25 44 

Jones & Laughlin 487.5 564.3 7.36 4.76 2.42 0.62 180 1.35 23 
National Steel .... 537.0 618.5 7.88 6.16 3.25 2.12 3.00 1.50 48 
Republic Steel .... 881.8 1,052.7 10.53 9.03 4.39 2.61 400 2.25 41 
Sharon Steel ..... 135.4 169.0 10.03 8.06 5.74 0.86 3.50 2.00 35 
U. S. Steel....... 2,946.5 3,509.7 7.29 6.10 al.62 al1.43 3.00 2.25 40 
Wheeling Steel ... 184.8 227.1 11.59 10.96 a2.70 a1.64 3.00 2.25 37 
Youngstown S.&T. 404.0 483.7. 12.12 9.15 a2.56 a2.10 3.00 2.25 44 


* Paid or declared to August 20. 
b—Dividends paid in stock: no cash payments. 


a—March quarter; June quarter report delayed by strike. 


11 





John L. Lewis John L. Lewis is 


Is Sharpening carefully sharpening 
: his axe to hew an- 
His Axe other substantial in- 
crease in wages for the members of 
the United Mine Workers from 
anthracite and soft coal mine opera- 
tors. This, despite the fact that his 
miners are among the highest paid 
workers of organized labor today. 

Mr. Lewis very patiently waited 
for the end of the recent and futile 
steel strike before he sent contract 
termination notices to the coal pro- 
ducers so that he would have the 
advantage of knowing by how much 
Philip Murray (for whom, §inci- 
dentally, he holds no love) was able 
to boost wages for his United Steel- 
workers of America. Armed with 
this information, Lewis then moved 
ahead by sending the mine operators 
60-day notices which were timed to 
become effective at the earliest on 
September 30, undoubtedly because 
that will be during the heat of the 
national election campaign. 

His next move was to call out 
the miners for a 10-day, so-called 
“memorial” work stoppage, which is 
now in effect and will continue until 
Labor Day. While ostensibly it is 
a period designed to call attention to 
the need for greater safety in coal 
mining, past experience suggests it is 
just another tactic to bring pressure 
to bear on the industry by the reduc- 
tion of coal stocks above ground. In 
March 1949, for example, Mr. Lewis 
used a two-week memorial strike as 
one of many attempts to soften man- 
agement in what turned out to be a 
nine-month-long intermittent struggle 
which ended with signing of the con- 
tracts about to expire. 

Lewis will neither be gentle nor 
compromising in pursuing his de- 
mands. He is a tyrannical labor lead- 
12 






er and is extremely hard to deal 
with. We wonder how the President 
feels about the events taking shape in 
the coal industry today, and we 
wonder also how he will act should 
there be a coal strike this fall. 

The pity of it all is that it will be 
the poor consumer who will get the 
worst of the deal. 


Celler's In demanding the resigna- 
Attack tion from the Army of Gen- 
Vicious eral Douglas MacArthur on 


the grounds that he has de- 
cided to enter private industry as the 
chairman of the board of Remington 
Rand, Inc., Representative Emanuel 
Celler showed himself to be a small- 
minded politician whose ability to ap- 
praise what is really important in our 
lives is extremely limited. Celler’s ac- 
tion is based primarily upon the fact 
that even without assignment this out- 
standing five-star military leader will 
still be drawing his Army pay of 
around $19,500. His new civilian 
position, of course, will pay him 
many times that figure; but at the 
same time it will so substantially in- 
crease his personal tax liability that 
in effect he will pay for his own pen- 
sion and then some. 

General MacArthur has gallantly 
served his country throughout prac- 
tically an entire lifetime at a modest 
annual salary compared with what he 
might have been able to earn had he 
devoted his energy to private indus- 
try. Had he not been fired from his 
Far East commands last year at the 
whim of our hot-headed President, 
Harry S. Truman, he still would be 
actively serving the nation’s Armed 
Forces. The pension and_ other 
small privileges to which his rank 


entitles him are indeed poor rewards 
for a man who unsparingly has de- 
voted his life to his country. 

In our opinion, it was cheap and 
shameful of Representative Celler to 
attack and insult the name of this 
truly great military strategist. 
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Great Television coverage of the 
Election Conventions of the two ma- 
Ratber jor political parties earlier 


this summer was consid- 
ered quite generally to have had a 
substantial influence upon those gath- 
erings. But television is expected to 
play a far more important role be- 
tween now and November 4. 

Many political commentators and 
astute observers of national affairs 
even go so far as to say that televi- 
sion will be directly instrumental in 
winning or losing votes for the candi- 
dates. How important a candidate's 
video personality will be, however, 
remains to be seen, for this is really 
the first year that this newest medium 
of communications will have been put 
to such universal use for political 
affairs. Heretofore, the radio has 
been the sole more or less personal 
link between office seekers and the 
voters of the nation. 


With a television set in his home so 
that he can see as well as listen to the 
various men who would guide our 
Government in the years that are 
ahead, the individual voter feels con- 
siderably closer to what is taking 
place, and can even be expected to 
take a more personal interest in 
forthcoming elections. It is a sim- 
ple truth that when one sees a politi- 
cal candidate in person, he can better 
judge his speech, mannerisms and 
sincerity of purpose than when he 
merely hears his voice. And _tele- 
vision gives us that very desirable 
personal touch. 
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Record Year for Air Conditioning 


Nationwide heat wave brought complete sell-out of single- 


room units. Use of cooling equipment has expanded rapidly 


and is bound to grow considerably further in years ahead 


he record high temperatures of 
late June and for the month of 
July spelled out good news for the 
manufacturers of single-room air con- 
litioning units, who were pretty well 
sold out by mid-summer with dealers 
damoring in vain for fresh stocks. 
Air conditioned offices, stores, thea- 
tres and restaurants became the best 
institutional advertisements during 
the hot spell the industry could wish. 
The line of the old song: “There’s no 
place like home,” lost its charm when 
workers or pleasure-seekers had to 
return to rooms uncomfortably warm. 
Since room air conditioners enable 
their users to sleep well no matter 
how hot it is, the trend today is to 
seek as much relief as possible from 
tropical heat and humidity through- 
out both day and night. A good 
night’s rest makes for better efficiency 
during the day. The industry there- 
fore likes to combine the idea of more 
comfort with that of greater efficiency 
as an indication that air conditioning 
is more of a necessity than a luxury, 
actually a moot question. 


Room for Growth 


Air conditioning is still a long way 
irom achieving full growth. The Car- 
rier Corporation predicts that demand 
for both home and industrial use will 
climb $100 million this year over 1951 
when consumers paid a record $1 bil- 
lion for air conditioning equipment. 
By 1962, Carrier forecasts, annual 
consumer sales should top $2.3 bil- 
lion, a growth of more than two times 
over during the decade ahead. 

All this is quite possible and it may 
be that these forecasts will be ex- 
ceeded. Air conditioning neverthe- 
less can hardly be classified as a 
necessity except in a number of in- 
dustries including textile, precision 
instruments, pharmaceuticals and 
various laboratories. It is becoming 
a necessity in office buildings in com- 
petitive areas where air conditioning 
already is available. Most modern 
office buildings, in fact, are being con- 
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structed with air conditioning in- 
stalled as a matter of course since it 
is preferable to build from the ground 
up rather than make engineering 
changes later. For example, an air- 
conditioning installation second in 
size only to that in the Pentagon out- 
side Washington was recently dedi- 
cated in the new Gateway Center 
buildings in Pittsburgh—three build- 
ings totaling 64 floors with the ma- 
chinery operated from a single main 
apparatus room. 

But to the average individual, air 
conditioning is still a luxury, not a 
necessity. Investment in single-room 
units will certainly vary as sharply 
as do year-to-year changes in con- 
sumer incomes, either downward or 
upward, contributing to earnings 
variability. Air conditioning items 
used in commerce may be the very 
first stricken from the buyer’s budget 
in times of economic stress. The 
long-term earnings trend of Carrier 
Corporation, which deals almost ex- 
clusively in air conditioning and re- 
frigeration (plus some heating and 
home freezer business), shows a de- 
cided sensitivity of results when re- 
lated to national income, disposable 
income and industrial production. 
Even though air conditioning is a 
growth industry, Carrier’s results 
were off in 1949 along with the vari- 
ous indices reflecting changes in the 
nation’s general economic health. 

The manufacture and installation of 
air conditioning units and systems 
therefore may be expected to con- 
trast sharply from year to year even 
though the long-term trend will con- 


tinue to be upward. For 1952, de- 
mand has been at an all-time high, 
running ahead of sales, which have 
been restricted by steel shortages. 
Some of this demand will be carried 
over until next year when a large 
volume of new business should also 
be available, as indicated by a dollar 
volume of construction contracts for 
the first seven months of 1952 com- 
parable with that of a year earlier. 
Any decline in general business, how- 
ever, will be quickly felt by the air 
conditioning industry since purchases 
can usually be postponed. 


Peculiar Situation 


A wide range of items is produced 
by the leading factors in the air con- 
ditioning industry but this diversi- 
fication is of no particular help in 
times of stress since the products are 
either in the nature of hard goods or 
of capital goods items. The propor- 
tion of air conditioning equipment 
sold is by far the greatest in respect 


to Carrier sales, which would indicate 


further possibilities of growth rather 
than any advantage in respect to sta- 
bility. Heating, ventilating, refrigerat- 
ing and dehumidifying equipment 
comprise the greater portion of other 
products manufactured although Buf- 
falo Forge is also a maker of specialty 
machinery and centrifugal pumps 
while Fedders-Quigan makes hand- 
bag frames and automobile radiators 
in addition to its other regular lines 
of heating, cooling and air condition- 
ing units. 

Ownership of shares should be con- 
fined to businessmen’s portfolios or 
other accounts which recognize the 
risks inherent in a cyclical industry. 
But for those investors able and will- 
ing to assume such risks, longer term 
growth possibilities of the air con- 
ditioning industry appear clearly de- 
fined and some of the better situated 
equities such as Carrier and York 
have appeal on this basis. 


Producers of Air Conditioning Equipment 


— Sales —, 
(Millions) 
1950 1951 


$16.9 $25.9 
62.4 80.9 
23.6 36.7 


Years 
Company ended: 


Buffalo Forge. . . 11-30 
Carrier Corp. ...10-31 
Fedders-Quigan . 12-31 
Trane Co 27.6 38.6 
York Corp....... 9-30" 49.1 57.5 


*Paid or declared to August 20 
months. s—Plus 100% stock. 


-——— Earned Per Share ———, 
-—Annual——,_ _-Six Months— 
1950 


$5.48 $6.24 
4.54 
1.60 
3.44 
1.91 


a-~-12 months ended April 30. b—Plus 10% 


-~ Dividends — Recent 
1951 *1952 Price 


$4.00 $1.50 49 
b1.00 1.05 28 
1.00 075 15 
s1.25 1.12% 28 
0.87% 1.00 18 


1951 1951 1952 

$2.37 $2.75 

a6.55 a4.26 
0.80 0.60 
1.62 1.75 


c2.05 1.37 


3.88 
1.36 
3.60 
2.47 


stock. c—Nine 
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One Job Ending, 


SEC Eyes New Field 


Securities and Exchange Commission winding up "death 


sentence" duties; new utility studies will keep personnel 


busy. Further reshuffling of power companies. may result 


he Securities and Exchange 

Commission is about to engage 
in a new activity, which it has 
ignored for nearly 17 years. Sec- 
tion 11 of the Public Utility Holding 
Company Act, approved August 26, 
1935, was the so-called “death sen- 
tence’ of the Act and was wholly 
negative in intent, since it was de- 
signed to tear electric and gas utility 
holding companies apart. On the 
other hand, Section 30 of the Act was 
wholly constructive in its purpose 
since, under its provisions, the SEC 
was directed to make studies of elec- 
tric and gas utilities with the idea of 
making recommendations for their 
merger. 

Under the philosophy of the New 
Deal, the SEC was enthusiastic in its 
enforcement of Section 11, but it 
failed to enforce Section 30 since no 
mandatory obligation existed for 
meeting its requirements. During the 
first 28 months following approval of 
the Holding Company Act, the SEC 
sought voluntary compliance with the 
“death sentence” by holding com- 
panies, but starting with January 
1938 it began actions to force com- 
pliance with the Act. And by June 
30, 1952, only 58 holding companies 
of the 211 subject to the Act at the 
start of 1938 had not been put 
through the SEC’s compliance mill; 
20 of these were “regional, integrated 
systems,” which will continue indefin- 
itely under SEC jurisdiction. Ac- 
cording to SEC Chairman Donald C. 
Cook, the SEC is three quarters of 
the way toward its final goal of com- 
plete compliance with the Act, even 
though a number of difficult indi- 
vidual problems still await solution. 

Now that the SEC is fast running 
out of its job in integrating holding 
companies, it is ready to enforce Sec- 
tion 30 in the interest of keeping its 
staff busy and continued large appro- 
priations from Congress. Under the 
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provisions of Section 30, the SEC is 
authorized to make studies and in- 
vestigations of electric and gas util- 
ity companies, the territories served 
or which could be served by them, 
and other problems which might lead 
to a wider and more economical use 
of electricity and gas by the general 
public. Under its present plan, the 
SEC will make studies of indepen- 
dent operating utilities in all parts of 
the country, section by section, until 
the entire country has been covered. 
These studies will cover the type, 
size and economic characteristics of 
individual operating systems and the 
relationship of one utility to another 
in the same general service area. 
Upon the basis of these studies, the 
SEC will from time to time make its 
recommendations as to the type and 
size of geographically and economi- 
cally integrated systems, which can 
best promote the interests of the pub- 
lic, the investor and the consumer. 
Unlike Section 11 of the Act, Sec- 
tion 30 authorizes the SEC to make 
studies of municipal, state and other 
public power systems and it is con- 
templated that uneconomic systems 
will be advised to merge in order to 
provide better and cheaper service. 






However, the SEC’s recommenda- 
tions would not be mandatory on the 
affected utilities, although the Federa] 
Power Commission could enforce the 
SEC’s recommendations if it agreed 
with that Commission. Moreover, 
assuming the SEC studies and recom- 
mendations are sound, voluntary 
compliance by the affected utilities 
probably would result. 

In announcing its intention to pro- 
ceed under Section 30, the SEC said 
its studies might disclose that certain 
electric systems in the same general 
area are at a disadvantage because of 
conditions that could easily be cor- 
rected. Among them, it listed a wider 
interchange of power; the purchase, 
sale or exchange of properties, in- 
creased investment in generating 
facilities and the greater development 
of hydro plants. Other transactions 
that might result from these studies 
are the direct acquisition by one util- 
ity of a part of the physical assets of 
another, or contractual arrangements 
between them which would: permit of 
more unified operation. In 1950, In- 
diana & Michigan Electric of the 
American Gas & Electric System 
made such a deal with Public Service 
of Indiana. Again in 1950, American 
Gas & Electric purchased Central 
Ohio Light & Power, a small inde- 
pendent system. And at the present 
time, Kansas City Power & Light is 
negotiating the purchase of Eastern 
Kansas Utilities. In each of these 
cases, a strongly financed electric sys- 
tem acquired all or part of a weaker 
unit. 

In commenting on the SEC’s con- 
templated activities under Section 30, 
Chairman Cook of the Commission 
said that “as regulated monopolies, 
utilities are to be encouraged to op- 
erate as efficiently as possible and to- 
day this means companies of fairly 
large scope.” If the studies and 
recommendations of the SEC are in- 
telligently made, they should have the 
effect of merging small independent 
companies into efficient systems of 
sufficient size to attract the highest 
grade of investment capital; they 
should enable smaller companies in 
combination to secure equity capital 
on more satisfactory terms with an 
ultimate reduction in rates to consum- 
ers. Likewise, they should render 
small systems less vulnerable to public 
ownership propaganda. 
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For Busy Investors Who Desire Specific Advice Quickly 
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Inflationary implications of steel settlement are receiving 


unexpectedly early official recognition. Metal users will 


be allowed to pass on all increases in their material costs 


Practically from the beginning of the so-called 
stabilization program, it has been the declared 
policy of the officials possessing authority in this 
field to force manufacturers to absorb a major part 
of any increases in their labor or material costs. 
Any exceptions to this policy (other than those 
required under the Capehart amendment to the 
Defense Production Act) were to be made only on 
the basis of extreme hardship qualifying as such 
under a decidedly restrictive “industry earnings 
standard.” 


Specific application of this attitude can be 
found in the many statements emanating from 
Washington in recent months to the effect that price 
relief granted to steel producers to offset the un- 
conscionable pay hike recommended by the WSB 
should be limited to the $2.84 a ton available to 
them under the Capehart amendment. Naturally, 
there was no possibility that this unrealistic attitude 
could prevail in practice; accordingly, steel prices 
had to be raised by $5.20 a ton. 


Copper and aluminum prices have also been 
increased recently. Consumers of these metals were 
thus faced with the reality of higher material costs, 
and also with the virtual certainty of higher labor 
costs. Economic Stabilizer Putnam continued to 
advocate taking these out of profits, and while this 
philosophy could hardly be endorsed as conducive 
to continued high levels of production, it was 
thoroughly consistent with the announced aims fol- 
lowed by stabilization officials from the very begin- 
ning of the program. 


But the Administration is now showing an 
unexpected recognition of the economic facts of life. 
The President’s Mobilization Advisory Committee 
has just recommended that consumers of metals be 
allowed to pass on in their entirety the recent in- 
creases in steel, copper and aluminum prices. No 
decision has yet been reached with respect to labor 
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or freight costs, but some consideration will doubt- 
less be given these important elements as well. It is 
now indicated that what is termed a “streamlined” 
industry earnings standard (details not specified) 
will be applied in determining how much of a given 
wage increase can be passed along to the consumer. 


Action along these lines was inevitable eventu- 
ally, but it is gratifying that the authorities have 
taken it so soon, without delaying for a further 
period of weeks or months of butting their heads 
against the same old stone wall. It will limit what 
might otherwise have been a severe profit squeeze 
for metal users. In a companion move which con- 
tains no element of surprise whatever, the WSB has 
authorized its regional offices to approve “tandem” 
wage increases for the half-million or so employes 
of steel fabricators whose wage scales have tradi- 
tionally followed those paid by basic steel. 


Official recognition of the inescapable implica- 
tions of the inflationary steel settlement has 
significance for investors, both in its effect on 
profits of metal consuming firms and in more gen- 
eral terms. But it is by no means certain that man- 
ufacturers will take full advantage of the higher 
ceilings in all cases; this will depend on the level 
of consumer demand, present and prospective. 


News developments of the past week further 
reinforce the general optimism with respect to the 
business outlook. Carpet prices have been raised 
after a 30 per cent slide over the past year; July 
furniture orders were 26 per cent ahead of year- 
earlier levels; private housing starts in July were 
the highest in 21 months, but fell far enough below 
the 1.2 million annual rate to virtually assure relax- 
ation of Regulation X October 1. Business pros- 
pects justify continuance of the long term market 
uptrend, though probably not without occasional 
interruptions. - 

Written August 21, 1952; Allan F. Hussey 
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National Output Climbs 


National output of goods and services (gross 
national product) climbed to an annual rate of 
$343 billion in the second quarter against $339.5 
billion in the first quarter and $325.6 billion in the 
April-June period a year ago. These figures, of 
course, measure output in dollars but the Com- 
merce Department discloses that most of the second 
quarter gain represented greater production. The 
Department also reports physical output in the first 
half of this year was about 12 per cent higher than 
in the first half of 1950. Although the steel strike 
began on June 2, it did not importantly affect the 
first half total, since many metal-consuming indus- 
tries operated at a high rate through June. Most 
of the increase in personal consumption expendi- 
tures—-a major component of gross national 
product—reflected a rise in purchases of automo- 
biles, while outlays for other durables showed a 
moderate decline; and non-durable purchases re- 
mained firm. 


Dividend Payments Up 

In the first seven months of 1952, cash divi- 
dend payments of publicly reporting corporations 
amounted to $4.4 billion, up four per cent from 
the similar 1951 period. In the month of July 
alone, payments were about one per cent higher 
than in July, 1951. The largest increases in the 
January-July period were shown by oil refining 
companies, followed by non-ferrous metals and ma- 
chinery producers. Smaller gains were turned in 
by the railroad, utility and finance company groups. 
In contrast, the textile group showed a 13 per cent 
decline in seven months’ dividend payments, with 
nearly one-fifth of the reporting concerns either 
passing or reducing regular dividends. Decreases 
were also reported by the food and beverage, chem- 
ical and leather groups. 


Automobile Plants Resume 
Output of automobiles and trucks continued to 


dwindle through the middle of August; of the Big 
Three makers Chrysler was hit the worst during 
recent weeks with an estimated loss of 95,000 cars. 
Chrysler produced none at all during the weeks 
ended August 2 and August 9, and only 4,600 
Plymouths came off the line the following week. 
Up to August 16, a little more than 3.1 million 
vehicles (some 2.4 million cars and 695,000 trucks) 
were produced according to industry estimates. 
This compares with nearly 3.7 million cars and 
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938,000 trucks completed at this time last year. On 
an over-all basis, the decline is 32.6 per cent but 
the gap may be expected to close a little following 
resumption of output by every producer in the in- 
dustry last week. With an estimated 544,000 units 
lost to the industry because of the steel strike, it 
might have been expected that every producer was 
penalized, but both Hudson and Kaiser-Frazer were 
enabled to continue uninterruptedly at work. 


Housing Credit Curbs 


Since the number of new housing starts in July 
as well as June fell below the 1.2 million annual 
rate required if the Government is to retain its 
power to control housing credit, it is entirely likely 
that most credit curbs will disappear on October 1. 
July starts (on a seasonally-adjusted basis) were 
at an annual rate of less than 1.1 million and June 
results were below that. While August is yet to be 
taken into account (in line with terms of the 
amended Defense Production Act), the chances are 
that housing starts will not hit the prescribed 1.2 
million rate in that month either. 

Current down payment requirements start at five 
per cent for houses costing $7,000 or less and range 
upward to 40 per cent for houses costing $25,000 
or more. The law provides that if housing starts 
figured on an annual basis fall below the 1.2 million 
rate for three consecutive months, the Federal Re- 
serve Board and the Housing & Home Finance 
Agency can no longer retain their present power to 
regulate housing credit. Removal of the curbs 
would stimulate sales since some of the potential 
demand for housing has not been able to make 
itself felt. 


Tire Inventories 


For the second successive month, passenger auto- 
motive tire shipments exceeded production and in- 
roads were made into inventories which dropped 
to 8.65 million casings on July 1 vs. 10.58 million 
two months earlier. At the end of June a year ago 
inventories were down to 2.52 million. May and 
June shipments totaled 19.09 million casings, com- 
pared with output of 12.14 million. In the first six 
months of this year the industry turned out 36.56 
million passenger tires and shipped 34.94 million, 
vs. 31.74 million tires produced and 32.27 shipped 
in the 1951 period. Indications of the anxiety of 
tire makers to get rid of excessive stocks are found 
in current selling campaigns offering two tires for 
about one and one-half times the list price for one 
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unit; inventories of truck tires, due to cautious buy- 
ing on the part of fleet owners, are the highest in 
recent years. While 1952 dollar sales volume will 
be fairly high as six-months’ company reports in- 
dicate, profits are another story. Earnings already 
are down sharply, and higher wage costs are in 
store following new contracts authorizing an in- 
crease of ten cents an hour. 


Drug Prospects 

The Food & Drug Administration’s decision to 
permit continued distribution of Parke, Davis’ anti- 
biotic, chloromycetin, with appropriate labeling, 
comes as welcome news to the drug makers who 
have been hit by overproduction and reduced de- 
mand this year. In effect, the FDA decision means 
that the potential benefits from the drug, in many 
cases, outweigh the possible risks entailed in its use. 
Another relatively new drug, Wyeth’s phenergan 
hydrochloride, has been reported in medical circles 
as superior to other antihistamines, promising re- 
lief to the millions of hay fever sufferers through- 
out the country. The many diseases remaining to 
be conquered are attested to by the rise in polio 
cases to 7,090 in the first seven months of this year, 
only slightly below the rate in the epidemic year 
1949; for all of 1949, 42,173 cases were reported. 
Since the peak period for this disease is late August 
or early September, this may well be a record year 
for polio cases. 
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Freight Car Backlog Dips 


Mainly because of the steel strike, some 3,000 
fewer railway freight cars were produced during 
June and July than were delivered one year earlier 
but the rate of new orders nonetheless declined even 
more sharply. The backlog of cars on order as of 
August 1 was 95,265 compared with 99,615 on July 






MONTHLY AVERAGES 
Read Left Scale 


STANDARD & POOR'S 
CORPORATION 
Relatives: 1926= 100) 


50 INDUSTRIALS 


20 RAILS 






HOW THE MARKET MOVES 








1 and 131,259 on August 1, 1951, which was close 
to the all-time high. Only 1,536 new cars were 
ordered in July. While the August 1 backlog should 
suffice to support operations for the next 12 months, 
the effects of the steel strike will continue to be re- 
flected in a restricted production rate. 


Briefs on Selected Issues 

Kennecott’s first half operating revenues were 
$229.6 million vs. $233.2 million a year ago. 

Bethlehem Steel has received a contract from 
Socony-Vacuum for a 26,000-ton tanker and one, 
from Reconquista Compania, Panama for 29,000- 
tons. 

Safeway Stores’ sales for the 32 weeks to August 
9 were $896.9 million vs. $792.2 million in the same 
1952 period. 

Standard Oil of California plans construction of 
$20 million catalytic cracking unit at its California 
refinery. To produce aviation gasoline and high- 
grade automotive fuels. 

Columbia Gas had total operating revenues of 
$113.3 million for the first half vs. $106.8 million 
in the same 1951 period. 


Other Corporate News 

Columbian Carbon has arranged a $20 million 
revolving bank credit; for working capital and to 
pay short-term loans. 

Woolworth is converting one of its New York City 
stores, on an experimental basis, to one which will 
be operated almost entirely as a self-service unit. 

American Tobacco had sales of $507 million for 
the first half vs. $444.9 million in the same 1951 
period. 

Omnibus Corp. is negotiating sale of its Chicago 
Motor Coach subsidiary to the Chicago Transit 
Authority. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U.S. Gov't 2%s, 1972-67.......... 97 2.75% Not 


American Tel. & Tel. 234s, 1975.... 94 3.13 105 
Atlantic Coast Line gen. 4%s, 1964. 107 3.75 Not 


Beneficial Loan 2%4s, 1961......... 96 3.00 101 
Chicago, Burlington & Quincy 3s, 

RS eo eee 97 3.27 105 
Cities Service 3s, 1977............. 97 3.17 100 


Commonwealth Edison 2%4s, 1999... 92 3.08 103.1 
Oklahoma Gas & El. 2%s, 1975.... 92 3.25 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 3.15 105 


Southern Pacific Co. 4%s, 1969.... 103 4.25 105 
Southwestern Gas & El. 34%4s, 1970.. 102 3.17 104% 
West Penn Electric 3%4s, 1974...... 2 337, 105.1 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 133 5.26% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 54 94.63 Not 

Champion Paper $4.50 cum......... 102. 4.41 107 

Gillette Company $5 cum.......... 99 5.05 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............ 87 5.74 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long-term price appreciation possibilities. 


-Dividends— -—Earnings— Recent 
1951 1952 1951 1952 Price 


American Home Products $2.00 $1.35 b$1.39 b$1.32 38 
Celanese Corp. ....... 3.00 1.25 b2.79bD0.21 43 


Dow Chemical ........ *2.40 *1.80 £5.99 £4.96 116 
E] Paso Natural Gas... 1.60 1.20 g3.11 92.90 36 
General Electric....... 2.85 2.25 b2.44 bl1.98 63 
General Foods ........ 2.40 1.80 a0.70 a0.92 48 


Int’] Business Machines *4, *3.00 b4.33 b4.57 216 
Standard Oil of Calif.. 2.00 2.25 b2.96 b3.04 57 
Union Carbide & Carbon 2.50 1.50 b2.02 bl1.61 65 
United Biscuit ........ 160 1.50 b2.09 bl1.76 36 


* Also paid stock. a—First quarter. b—Half vear. f—Fiscal 


years ended May 31. g—Twelve months ended June 30. D— 
Deficit. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
stocks listed in the “Stocks for Income and Appreciation 
classification may be used as supplementary selections. 

—_ 
Dividends—, Recent cat 
1951 1952. Price Yield 


American Slows... jc. ocsccseve $2.00 $2.00 40 5.0% 
American Tel; G Tel. i... tieses 900 9.00 154 58 
Borden Company ............. 2.80 180 54 52 
Consolidated Edison ......... 2.00 150 36 5.6 
Household Finance ........... 240 190 47 51 
De Se |. Pet Pe 3.00 2.25 54 5.6 
Louisville & Nashville ........ 4.00 300 60 6.7 
MacAndrews & Forbes......... 3.00 250 41 7.3 
May Department Stores ...... 19 #135 $3 55 
Pacific Gas & Electric......... 200. VR O'RBECS7 
Peetns LAGE 6 casccicsssces 3.00 2.25 52 58 
Reynolds Tobacco “B”......... 200 ASO 335; 3.7 
Behera GMO « cicsecesssiess 2a AD 31 T7 
Socony-Vacuum  .....-seeeeee- 180 150 38 4.7 
Southern California Edison.... 2.00 150 37 5.4 
SO TINE occu k Sk vctese cued 220 130 St GI 
Fomed Company soci oie ein’ 305 19 55 55 
Underwood Corporation ...... 400 2.25 50 8.0 
Union Pacific R.R............. 6.00 4.75 115 5.2 
SHORE WE onc peacivacdans 450 4.00 62 7.3 
Walgreen Company ........... 185 145 28 6.4 
West Penn Electric........... 200 100 34 59 





* Based on 1951 payments. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends— -—Earnings— Recent 


1951 1952 1951 1952 Price 
Allied Stores.......... $3.00 $3.00 £$0.57 £$0.44 38 
Bethlehem Steel ...... 4.00 3.00 b4.74 b2.20 51 


Cluett, Peabody ...... 2.25 1.00 b2.15 bl1.68 27 
Columbia Gas System.. 0.90 0.60 e1.25 e087 14 
Container Corporation. 2.75 1.50 b3.71 b2.59 37 
Firestone Tire ........ 3.50 2.25 g5.85 2481 63 
Flintkote Company ... 3.00 1.50 b2.45 b145 29 
General Amer. Transp.. 3.50 1.50 b2.50 b2.85 59 


General Motors ....... 4.00 3.00 b3.13 b3.01 60 
Glidden Company...... 2.25 1.75 g2.11 gl.23 36 
Kennecott Copper .... 6.00 3.75 b4.65 b3.76 80 
Mathieson Chemical ... 1.70 1.50 b2.06 b1.63 45 


Mid-Continent Petrol... 3.75 3.00 b4.83 b4.39 66 
Simmons Company .... 2.50 1.50 b2.39 b1.63 30 
Sperry Corporation .... 2.00 1.50 b2.57 b3.23 38 
Tide Water Assoc. Oil... 1.07 0.75 b1.35 b1.20 22 
UU, Be Steak iewviicevins 3.00 2.25 al62 al43 40 


a—First quarter. b—Half year. e—Twelve months ended June 


30. f—Thres months ended April 30. g—Six months ended 
April 30. 
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WASHINGTON, D. C.—Whatever 
merits or defects they may other- 
wise possess, national presidential 
nominating conventions are excellent 
advertising media. The sponsors of 
the convention TV _ broadcasts, a 
spokesman for one of them says, got 
greater returns per dollar of outlay 
than on any past program. So there 
are negotiations to sponsor the cam- 
paigns too, at least insofar as they 
consist of TV broadcasts. These are 
among the greatest items of expense 
for the parties. 

First, of course, there must be a 
ruling that such sponsorship would 
not be a campaign contribution. Then, 
if it isn’t, a way must be found for 
dealing with the small parties, which 
surely would ask equal free time. 
Since it’s an expensive business, this 
obviously can’t be given. When the 
networks directly sell time, all that 
they have to do is to offer it on equal 
terms to the various political sects. 

If campaigns are run under ad- 
vertising sponsorship, which could 
be both national and local, politics 
will probably change a lot. Politicians 
will be less beholden to their rich 
friends. Candidates will be selected 
for appeal to large audiences and not 
for ability to raise campaign expenses. 
In turn, wealthy individuals won't 
be pestered for campaign contribu- 
tions; advertising managers of com- 
panies will be. 




































































































































































































Only ten years ago, Government 
officials, even Cabinet members, 
talked English rather than the pecu- 
liar jargon in which stores today are 
called “normal trade channels,” etc. 
Reporters, who must derive meanings 
from what officials say, are hopeful 
that the present candidates for both 
the Democrats and the Republicans, 
no matter which is elected, will re- 
store intelligible language in high 
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Turn ahead for political campaigning methods?—NPA 


dispute oft-made statement about low-income groups 


appears to be folding up—Reserve Board statistics 


Governmental circles as well as in 
petty bureaucratic haunts in the na- 
tional capital. 


The volume of Reserve Bank re- 
discounts is now pretty high. During 
the final quarter of the year, unless 
1952 is unique indeed, there will be a 
great increase in the volume of re- 
serve cash the banks need. First, cur- 
rency circulation goes up, which robs 
the reserve till dollar for dollar. 
Second, additional business credit in- 
creases deposits. The law makes the 
banks set aside about $1 in reserves 
for each $5 of deposits. 

Already, short term rates are 
high, at least by the standards every- 
body has become used to. One-year 
Government paper sold at two per 
cent; shorter term commercial paper 
is higher. It’s short term negotiable 
paper that’s offered the market when 
the banks need reserve cash. 


However, it’s almost certain that 
the Reserve Banks won’t allow rates 
to shoot upward. They’ll buy short 
term Government securities, probably 
under repurchase contracts, in suffi- 
cient amounts to disguise the season. 
That’s what the banks used to do 
before the money market became 
static and almost certainly will again. 


Personal indebtedness usually 
goes up too during the final quarter. 
Both instalment credit and charge 
accounts rise. Mostly, the paper is 
discounted at the commercial banks. 
This year, it will be more expensive 
than in a long time to carry receiv- 
ables. 

There are a lot of signs not con- 
tained in the handouts or mentioned 
at press conferences that NPA is 
folding up. Signs can deceive and may 
be deceptive this time. Except for a 
few items, there isn’t much to control 


anymore. It’s worth noticing that 
most of the changes in rules relax 
things. 

A man who, just a few months 
ago, was granting or refusing special 
allocations doesn’t do that anymore. 
He’s writing a history of his branch. 
If you look around, you find that 
other people in the agency are doing 
the same thing. In WPB, officials 
didn’t become historians until nothing 
remained of their jobs except history, 
much of which fails to interest. 

The great exception to the eas- 
ing of materials is not steel but nickel. 
Steel will be plentiful some time next 
year. Nobody promises any such 
thing as to nickel. Other important 
metals, such as copper and aluminum, 
now are hardly controlled. 


You often hear it said that the 
poor will somehow spend the little 
they have on autos and TV sets, let- 
ting themselves go without all of the 
things they seem to need much more. 
The Reserve Board has just put out 
some figures which dispute that. 


In the low income brackets, 
ownership of TV is low; ownership 
of aged cars is somewhat higher. On 
the other hand, in every bracket, in- 
cluding the one less than $1,000 a 
year, almost or more than half own 
their own homes. The percentage 
does, of course, rise with income. 

The figures also show that you 
find older people more often than 
younger ones owning homes. There 
is a large class of pensionnaires, in- 
cluding the recipients of Social Se- 
curity, holders of blocks of securities, 
etc. It’s these, very likely, who make 
up much of the low income and also 
the home owning class. 

—Jerome Shoenfeld 
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New-Business Brevities 









Building Products .. . 

Rolling steel doors with full-vision 
windows as large as 20x24 inches are 
now being manufactured by Cornell 
Iron Works, Inc., following a five- 


year test installation period—the 
windows are made of shaped trans- 
parent plastic sections which coil with 
the door, yet form a closure sufficient 
to keep out drafts. .. . A non-com- 
bustible acoustical tile with a plastic 
film facing, called Sonofaced tile, is 
said to be unusually easy to clean— 
it’s a product of Owens-Corning 
Fiberglas Corporation. . . . Protec- 
tive, decorative and easy-to-wash 
aptly describe a new Vinylite resin- 
based coating now on the market 
under the trade name Cocoon Plasti- 
Spray, a product of Progressive In- 
dustries, Inc.—recommended for the 
interior walls of public-type build- 
ings, the coating resists moisture, 
mold and mildew, oils, fats, grease, 
ink and most chemicals. . . . The 
week-end carpenter gets another 
break, this time from Forest Fibre 
Products Company which is intro- 
ducing a line of hardboard panels 


- 


with tongue-and-groove edges—to 
facilitate use by the amateur as well 
as the professional carpenter, panel 
sizes are made smaller than those cur- 
rently in general use. 


Chemical .. . 

A silicone-type transparent water 
repellent (packaged under the trade 
name Shield by Surface Protection 
Company) comes in a 12- ounce 
spray-type container for easy appli- 
cation to all forms of fabric—the 
product is reported to form a coat- 
ing without closing the pores of the 
fabric, and remains effective through 
four or five trips to the laundry or 
dry cleaner. . . . Rocloth, a specially 
woven cotton cloth which has been 
treated with a germicide does double 
duty: (1) mixed with water, a 12- 
inch square sheet makes 2% gallons 
of a sanitizing agent, or (2) used by 
itself, it is recommended for cleaning 
equipment that must be kept in sani- 
tary condition—packaged sixty sheets 
to a box, it is a product of Sterwin 
Chemicals, Inc. . . . Sno-Gel, a non- 
toxic compound, when frozen, can be 











Portable 
Refrigerator 


Servel's new Wonderbar 
is a silent electric re- 
frigerator with storage 
capacity of nearly two 
cubic feet, including 
space for two ice cube 
trays, a food shelf and a 
removable plastic tray 
for snacks. Available with 
legs as an optional unit, 
the “refrigerette” has 
been designed for use 
anywhere in the home or 
in the office. Styled in 
plastic like a piece of 
modern furniture, it is 
offered in mahogany, 
blond and white—and 
can be finished to order 
in special colors. Special 
voltage models will be 
available for use on 
boats and trailers. 














used in place of ice for refrigeration 
purposes—marketed in several forms 
(uncovered slabs, as “crushed ice,” 
and in plastic bags), its chief advan- 
tage lies in the fact that it won’t melt; 
source, Chemical & Fibre Associates. 


Electrical... 

A one-third horsepower air condi- 
tioning unit simple enough to be in- 
stalled by the purchaser has been 
introduced by Quiet-Heet Manufac- 
turing Company—compact, this room 
air conditioner projects only about 
nine inches into the room and does 
not extend beyond the normal build- 
ing line. . . . For persons with a 
yen to convert a treasured bottle or 
vase into an electric lamp, there’s now 
an inexpensive cork-based socket 
adapter which makes the task ex- 
ceedingly simple—introduced by W. 
N. de Sherbinin Products, the device 
comes in sizes to fit any opening up 
to 2% inches and in models to fit 
standard or three-way light bulbs. 
. . . The photo-electric eye is being 
given a back-seat position by an elec- 
tric mat which also can open and 
close doors automatically — intro- 
duced by Magic Door Division, Stan- 
ley Works, the mat can be activated 
even by a 20-pound child stepping 
upon it... . Presently limited to the 
Signal Corps, Emerson Radio & Pho- 
nograph Corporation’s new Hamdy- 
Talkie radio transmitter-receiver is 
expected in normal times to find 
many civic and industrial applications 
—small and light (with batteries it 
weighs only 6% pounds), the unit 
can be operated effectively over a dis- 
tance of one to three miles. 


Plastics ... 

The age of plastics has caught up 
with the traditional metal nozzle for 
the garden hose, so now there’s a 
nozzle made of green transparent 
plastic—designed to give long-time 
service without leaks, the nozzle is 
manufactured by Vichek Tool Com- 
pany from Tennessee Eastman’s 
plastic Tenite. . . . Latest addition to 
a line of household brushes with plas- 
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Results oF THE 
FIRST SIX MONTHS 


1952 





Comparative Highlights— 1951 


$3,766,898 
$1,232,776 
$ 552,526 


Gross Operating Income 
Net income before Taxes and Contingencies 
Net Income after Taxes and Contingencies 


Total Dividends: 
Common 


Preferred 
Number of Installations 
Pounds of Gay Sold 





$1,714,586 
$. 783,881 








$ 425,120 $ 374,332 
$ 129,799 $ 12,672 

258,712 176,482 
141,133,076 71,725,140 














SALES AND GROSS OPERATING INCOME for the first six months scored new highs for 
the Company. These sharp increases reflect the addition of Rulane Gas Company. Common 
dividend payment for the 2nd quarter was raised from 25 cents a share to 30 cents a 
share; the fifth increase in seven-years’ operations. 


MARK ANTON 
President 


R. GOULD MOREHEAD 
Treasurer 
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tic bristles that are said to outlast the 
ordinary type five-to-one is a pick-up 
duster—plastic for the bristles is 
Union Carbide & Carbon Corpora- 
tion’s Bakelite, while the brush is a 
product of Empire Brushes, Inc... . 
Scale models of many airplanes are 
produced in plastic for the various 
aircraft manufacturers who use them 
for exhibits and desk-top displays— 
designed to rest on pedestals in flight 
position, the miniatures are made by 
Majestic Molding Company. 
Plastic viewer for household doors 
permits the person inside to see the 
caller without opening the door—a 
product of Sales Associates, it fea- 
tures a shatterproof magnifying lens 
with a wide-angle field of vision. 


Railroads ... 

As much as 80 per cent of the time 
normally consumed in unloading sand, 
gravel, grain, and other bulk products 
from freight cars can be saved by the 
use of a new electrically operated un- 
loading machine manufactured by 
Rajon Company—in brief, it consists 
of a series of buckets on pulleys which 
AUGUST 27, 1952 


transfer the car’s contents onto a con- 
veyor belt ; marketing will be handled 
by MFI, Inc. . . . Thirty-two Santa 
Fe Railway “middle-management”’ 
executives earlier this month were 
graduated from the first Institute of 
Business Economics at the University 
of Southern California—believed to 
be the first business-college venture 
of its type, the Institute provided a 
six-weeks course in the principles of 
the American system of free enter- 
prise. .. . An extra-heavy duty rail- 
road flat car capable of hauling up 
to 247.5 tons is now being used by 
Westinghouse Electric Corporation to 
haul giant electric generators from 
the factory to installation sites—use 
of this car makes it possible for West- 
inghouse to ship most heavy units 
completely assembled; previously, it 
was necessary to disassemble them 
for shipment. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and. enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue in which you are 
interested. 
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Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 
The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
514% cumulative convertible pre- 





ferred stock has been declared for the 
quarter ending September 30, 1952, 
payable October 1, 1952, to holders 
of record at the close of business 
September 19, 1952. 
A dividend of twenty-five cents (25¢) 
a share on the outstanding common 
stock has been declared payable Octo- 
ber 1, 1952, to holders of record at the 
close of business September 19, 1952. 
The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 

ALLYN DILLARD, Secretary 


Dated, August 15, 1952 


























ABOUT TO MOVE? 
Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 








21 





Business Background 








Western Union formulates its own type of Marshall Plan 
and scores progress toward goal—1I952 formula for beer 





ELEGRAM FOR AMERICA 

—In the latter half of June 
1952 the Western Union Telegraph 
Company presented a preview of its 
new film, Telegram for America. 
Since then, in a period of only two 
months, requests for the film from 
Rotary, Lion’s, women’s and other 
clubs have made it necessary to run 
off 32 prints, and currently 25 shows 
are being screened for some 3,000 
persons a week. The reaction of view- 
ers indicates surprise that Western 
Union service has become so flexible, 
varied and highly mechanized; elec- 
tronic controls do virtually everything 
but pull payment from the message 
sender’s wallet. 


On Competition—Not the least 
helpful aid in the company’s endeavor 
to tell its story of progress, which is 
permissible now that wartime censor- 
ship has been relaxed, was a 26-sta- 
tion telecast by 
NBC on July 
28. Preceding 
the half - hour 
show was an 
interview with 
GEORGE P. 
LITTLE, man- 
ager of the 
company’s met- 
ropolitan divi- 
sion. Asked if 
Western Union 
is a monopoly, 
Little pointed out that it competes, 
under government regulation, with 
Government-subsidized air-mail, with 
the selective telegraph services fur- 
nished by the telephone companies, 
with telegraph operations of the Gov- 
ernment itself and, in the interna- 
tional field, with thirteen other car- 


riers. “We have keen competition,” 
he said, 





George P. Little 


Marshall Plan—Seemingly des- 
tined only six years ago to take its 
place in the dimmer reaches of the in- 
dustrial scene, Western Union has 
since infused new life in its services 
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and over two years of black ink fig- 
ures in its operating record. High 
speed message centers, Telefax, 
faster-than-speech message transmis- 
sion, these and other improvements 
have played their part, but underlying 
the entire service is a broad program 
known as the Marshall Plan, named 
after the company’s president, WAL- 
TER P. MARSHALL. The company’s 
Marshall Plan seeks: (1) adoption 
of a national policy by the United 
States directed toward setting up a 
single system of domestic and interna- 
tional record communications under 
private ownership; (2) acquisition by 
Western Union of the Teletypewriter 
Exchange Service and other telegraph 
services operated by the telephone 
companies ; (3) substitution of West- 
ern Union service for the message 
network operated by the Govern- 
ment’s General Services Administra- 
tion, and (4) further strengthening 
of the company’s position in the in- 
ternational field, a matter requiring 
Congressional legislation to permit an 
over-all merger of domestic and iater- 
national recorded message services. 
It was a distant goal not so long ago, 
but considerable progress has been 
made in recent years and the drive is 
continuing. 





Beer Recipe — Statistically the 
brewing industry is doing well and 
final 1952 summer sales may top the 
previous record figure for the season 
touched in 1947, Noteworthy is the 
fact that this growth is confined to 
leading beer brands with Schlitz, 
Budweiser and Ballantine leading the 
parade. Small breweries, as happens 
in so many fields when taxes bite 
deeply and tax paper work becomes 
involved, have not shared. More- 
over, the industry’s ratio of net to 
sales has declined more than a third 
from last year to this, judging from 
a survey of 25 companies made by 
Research Company of America. Re- 
ports Ep Fer1n, who organized the 
survey: “The figures reflect the in- 
creasing bite on net profits from 


major sources such as fierce compe- 
tition, excise taxes, income taxes and 


miscellaneous taxes.” There you 
have it, the 1952 beer recipe: one 
part, competition; three parts, taxes, 





Forthrightness—WILLIAM WHITE, 
new president of New York Central, 
was regarded by the Delaware, Lack- 
awanna & Western organization, 
which he has now left, as a forthright 
executive. As was to be expected, he 
carries this candor into his Central 
job. This was rather strikingly il- 
lustrated when, in his first message 
to employes, he listed among other 
policies the following : “Our aim must 
always be to pay our debts and pay 
our stockholders an adequate divi- 
dend.”” This is of course no assurance 
that he will succeed, but stockholders 
may be certain that he will be in 
there trying to improve the dividend 
record of 50 cents in 1949, a dollar 
last year and 50 cents so far this year. 
Incidentally, the $8 rate disbursed 
by Central in the three years 1928- 
1930 was not tops. During a fifteen- 
year span it paid this amount an- 
nually with, in one year, a top pay- 
ment of ten dollars. But that was 
back in 1875. 





Rebel Yell—A recent news re- 
port contained the intelligence that 
Rospert MILLIKEN could not be 
reached for comment. Mr. Milliken, 
in case you don’t know, is president 
of the Mount Hope Finishing Com- 
pany which is widely known in the 
trade as a cotton cloth finishing en- 
terprise. Last year a strike tied up 
the company’s mill at North Dighton, 
Mass., and the company moved to 
Butler, N. C. Meanwhile, the labor 
snarl passed on to the Labor Rela- 
tions Board and just recently Trial 
Examiner C, W. WHITTEMORE pro- 


posed that the company take three 


moves to untangle the snarl: (1) re- 
instate 700 employes, (2) pay them 
for a full year’s time lost, and (3) 
defray the expense of moving all em- 
ployes who want to follow the com- 
pany’s payroll south. Assuming that 
Mr. Milliken had been reached for 
comment, how would the linotype 
operator, skilled though he is, accu- 
rately reproduce in type a Yankee 
version of a Tar Heeler’s Rebel Yell? 
By now, we suspect his comment 
would be, ““No comment.” 
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Grocery Chains 





—— 


Concluded from page 7 


sales gain for each $1 billion increase 
in income during 1938-42. An in- 
dicated 16.5 per cent of disposable 
income was spent in food stores in 
1951 compared with 14.5 per cent in 
1939. 

Profit margins, however, suffered 
during most of last year and through 
the first five months of 1952 due to 
rigid price controls. Earnings of all 
companies for the 1951 calendar year 
or the 1952 fiscal made a rather poor 
showing when compared with the 
preceding 12-month period, and 1952 
interim results still lag behind year- 
earlier figures or are improved only 
slightly. Some relief, however, was 
granted as of June 2 when the higher 
markups authorized averaged about 
one per cent on such items as break- 
fast cereals, frozen foods (except 
frozen juices), most canned meats 
and fish, and many canned vegetables 
and vegetable juices. These adjust- 
ments are to be reexamined in later 
months following an Office of Price 
Stabilization survey of food margins 
and earnings, but it is not expected 
that the chains will be further penal- 
ized. The price relief already granted 
should help profit margins to recover, 
and while the full amount of the price 
increases may be precluded by com- 
petitive conditions in some areas, at 
least the stores will be permitted 
greater flexibility along this line. 

The majority of the food chain 
stocks are of good quality. Such com- 
panies as American Stores, First Na- 
tional, A. & P. and Kroger possess 
relative earnings stability, especially 
under adverse business conditions, 
and all have good long-term dividend 
records. Promising growth situations 
are represented by Food Fair, Grand 
Union and American Stores, which is 
about to expand in the Delaware 
River area where U. S. Steel and 
other industrial concerns are erecting 
new plants surrounded by new hous- 
ing developments and commercial 
units. 





HYDRODYNAMICS 


submarines and PT boats 


AERODYNAMICS 


aircraft for defense and transport 


ELECTRODYNAMICS 


electric motors and generators 


NUCLEODYNAMICS 


the atomic powered submarine 


Due to the expansion of its activities into 


many fields of applied dynamics 


Electric Boat Company has changed its 
name to GENERAL DYNAMICS COR- 
PORATION, a title which niore aptly 


denotes this greater diversification 
manufacturing and engineering. 


EB Cl. 
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4p Si 


Montreal, Canada 


GENERAL 
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"RIC ®0 oN 


Groton, Connecticut 


> 


Bayonne, New Jersey 


4L DN 


CORPORATION, 


Formerly 
Electric Boat Company 


Dividend Notice 


A dividend of 50¢ per 
\share has been declared 
‘on the Common Stock of 
General Dynamics Cor- 
‘poration, payable Sep- 
‘tember 10, 1952 to stock- 
holders of record at the 
‘close of business August 
15, 1952. 

CHARLES P. HART 
Secretary & Treasurer 
New York, N. Y., July 31, 1952 





the 


in 











DYNAMICS 


R A a ' ie) 
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DIVIDEND NOTICE 
Jefferson Lake Sulphur Company 


The Board of Directors at a meeting 
held on August I1, 1952, declared the 
regular semi-annual dividend of 35¢ 
per share on the Preferred stock pay- 
able September 10, to shareholders of 
record August 29, 1952 and the regular 
quarterly dividend of 25¢ per share on 
the Common stock, payable September 
26, 1952 to shareholders of record 
September 8, 1952. 


CHAS. J. FERRY 
Vice-President & Secretary 














CHAS. PFIZER & CO., INC. 


The Board of Directors of Chas. Pfizer 
& Co., Inc., on August 14, 1952, declared 
the following dividends: "Quarterly divi- 
dend of 87% cents per share on the out- 
standing 314% Cumulative Preferred 
Stock, quarterly dividend of $1.00 per 
share on the outstanding 4% Cumulative 
Second Preferred Stock, both dividends 
payable September 30, 1952, to stockhold- 
ers of record September 16, 1952; quar- 
terly dividend of 25 cents per share on the 
outstanding $1.00 par value Common 
Stock, payable September 11, 1952, to 
stockholders of record August 28, 1952. 


ROBERT C. PORTER 
Secretary 























BOND REDEMPTIONS 





Redemption 
Amount Date 


Sept. 17 
Sept. 80 


Company 
Clyde Porcelain Steel Corp.— 
5%s, 1960 Entire 
Husky’ i 
Entire 


AugUST ai, 1952 





REEVES BROTHERS, inc. 


DIVIDEND NOTICE 

A quarterly dividend of 30c per 
share has been declared, payable 
September 12, 1952, to stockholders 
of record at the close of business 
September 2, 1952. The transfer 
books of the Company will not be 
closed. 

J. E. REEVES, Treasurer 











August 18, 1952. 





UNITED FRUIT COMPANY 
213th 
Consecutive Quarterly Dividend 


A dividend of seventy-five cents per 
share and an extra dividend of fifty cents 
per share on the capital stock of this 
Company has been declared payable 
October 15, 1952 to stockholders of 
record Sept. 12, 1952. 


EMERY N. LEONARD 
Secretary and Treasurer 
Boston, Massachusetts, Aug. 18, 1952 














DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 

Hldrs. 
of 
Record 


Company 
Abitibi Pwr. & Paper.*Q25c 
Adams Express 
Aerovox Corporation. .Q15c 
Allen Industries ...... Q20c 
American Colortype..... 25c 
American Cyanamid ... 
American Investment .. 
Amer. Tel. & Tel.. ie 50 


Ashland Oil & Ref... ..Q25c 
ae re Q25c 
Assoc. Investment ..... QO$1 


Associated Spring..... 0Q40c 


Barber (W. H.)........ 50c 
Beau Brummell Ties.Q12%c 
Beech-Nut Packing ...Q40c 
Beneficial Loan ...... 50c 

De $325 g6...20065 Q81%c 


Bond Stores ......... 25c 
Boss Manufacturing ....25c 
gt eS eee Q75c 
Briggs & Stratton..... Q25c 

SO. E35c 
Brown Rubber ......... 25c 
California Ink ........ Q75c 
Canada Dry G. Ale...12%c 


Do $4.25 pf...... Q$1.06%4 
Cannon Mills ........ 75c 
Castle (A. M.) & Co..Q30c 
Central Maine Pwr...... 30c 
Cent. Steel & Wire..... 25c 


Century Electric ..... 12%c 
Chicago Towel ..... Q$1.50 

BP Oe Wiicksonnner Q$1.75 
Christiana Securities ...$63 

ct. | O$1. 75 
Claussner Hosiery ..... 25c 
Compo Shoe ....... Ql7%c 
Cons. Chemical 

Industries 6% pf...Q37%c 


Cons. Gas Util...... Q18%4c 
Continental Steel 
Cornell Paperboard . 
Crown Zellerbach 
Crum & Foster....... 040c 


Cutler-Hammer ...... Q50c 
Diamond Alkali 

4.40% pf. ......... Q$1.10 
Dobeckmun Co. ...... Q35c 
PORES CED. ons ncncde 35c 


Durez Plastics & Chem..25c 


Lf. eee. O85c 
Do 4.50% pf.... ..Q$1.12% 
Do 3.50% pf...... O87%4c 

perewy Ga. ....3<e08 O5c 

Eastman Kodak ...... 040c 


Edison Bros. Stores... 
Do 4%4% pf... ..Q$1.06%4 
Electrographic Corp. .Q25c 
El Paso Electric...... Q30c 
Do $4.50 pf...... Q$1.12% 


El Paso Natural Gas. .Q40c 
Empire Brass 
nS Re *Q27c 
First Nat’l Stores....... 50c 
Food Fair Stores..... Q20c 
Do $4.20 pf........ Q$1.05 


Food Machinery & 

Chemical 314% pf..Q81%c 
Fostoria Press. Stl....Q25c 
Fuller (Geo. H.)..... Q25c 
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9-30 
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Company 
Genetal Bot’. :.'..¢..3. O4c 
Gen. Port. Cement....Q50c 
Glenmore Distill. ..... Q25c 
De a A. ix...) 443 Q25c 


Goodrich (B. F.)..... Q50c 
Great Lakes Engineering 
Works 1 
Greenfield Tap & Die. .Q50c 
Griesedieck W. Brew..37'%c 
Grocery Store Prod...Q20c 


Hartman Tobacco $4 pf. ofl 
Hecla Mining ........ 

Heileman Brewing . oo 
Hollinger Cons. Gold.. -.Q6c 


I. T. E. Circuit 
Breiier ......53 4Q56%c 


Do 44% pf...... TQsore 
Illinois Central R.R.. 


Johns- Manville 
Jones & Laughlin..... Q45c 


Letiiiend €P:) .cdivcs 30c 
Kansas City 

South. RY, .ix.deds Q$1.25 

ee ee ee O$1 
Kelsey Hayes Wheel. .Q75c 

Re S1S-ok..«..ha <4 Q75c 
Kennecott Copper ....$1.25 
Leth @ ©e... 2. .F4.3 Q25c 
Lehn & Fink......... Q20c 
Lorillard (P.) ..is6.s0 30c 


Lynn Gas & Elec...... 0Q40c 


Madison Gas & Elec... 
Mesta Machine 
Metal & Thermit..... Q50c 
aS eo Q$1.75 
Midland Steel Prod..... 
Missouri-Kansas Pipe 
Oe TEE CE ae 
Mojud Hosiery Mills..Q25c 
Montana Flour Mills. .Q40c 
Muskegon Piston Ring. .15c 


National Hosiery 
Mats 42-3... 2. 0d.00, *17c 


National Steel ....... Q75c 
National Tank ..... Q37%ec 
ID os cso es eee E12%c 
New England 
(  &  epeeerees Q$2 
Newport Electric ..... Q50c 
Do 334% pf..... *,.Q9334c 
Ogilvie Flour Mills. .*Q25c 
BO scccsstvvdlee *E25c 
Ohio Edison: .. .. <i sas 50c 
Do 4.40% pf....... Q$1.10 


Do 3.90% pf...... Q97%4c 
Panhandle East. Pipe 


Prete Q50c 
Patterson Sargent ..... 50c 
3. 2th eee Q50c 
Pfizer (Chas. ) 

Pas O87 4c 
eS ee QO$1 
Pitney-Bowes ........ 25c 

Do 44% pf....... O53 %c 
Pitts. Cons. Coal...... Q75c 
Pitts. Forgings ........ 25c 
Pitts. Plate Glass....... 35c 
is Se 040c 
Purex- Gores oor: ote 50c 


Pay- 
able 
10- 1 
9-30 
9-12 
9-12 
9-30 


9-15 
9-18 
10- 1 
9-12 


9-15 
9-18 
9-15 
9-30 


9- 2 
9-15 
10- 1 


9-12 
10- 1 


10- 1 


9-15 
10-15 
10- 1 
10- 1 

9-30 


10- 1 
9-15 
10- 1 
9-29 


9-15 
10- 1 
9-10 
9-30 
10- 1 


9-16 
9- 8 
9-10 
9-30 


10- 1 
9-12 
9-12 
9-12 


9-30 
9- 2 
10- 1 


10- 1 
10- 1 
9-30 
10- 1 
10- 1 


9-15 
9- 1 
10- 1 


9-30 
9-30 
9-12 
10- 1 
9-12 
9-12 
10- 1 
9-19 
9- 1 


Hldrs. 
of 
Record 


9- 9 
9-15 
9- 2 
9- 2 
9- 9 


9- 3 
9- 8 
9-16 
8-29 


9- 5 
8-25 
9- 5 
9- 2 


8-21 
8-28 
9- 3 


9- 2 
9- 5 


9-10 


8-29 
8-30 
9-12 
9-12 
8-29 


9-10 
8-28 
9-10 
9-10 


8-22 
9-16 
8-29 
9-19 
9-12 


9- 1 
9- 2 
8-30 
9-12 


9- 5 
8-29 
8-29 
8-29 


9-10 
8-18 
9-15 


8-27 
9-15 
9- 2 
9-15 
9-15 


9- 1 
8-22 
9- 5 


9-16 
9-16 
8-28 
9-19 
8-29 
9- 2 
9-10 
8-30 
8-22 





Company 
Pub. Service 

(| es Q45c 
Pyle-National ........ Q30c 
Raybestos-Manhattan ...50c 
Reed-Prentice ......... 15c 
Reeves Bros. ccs sade 30c 
Reo Motors «. 660... 50c 
Republic Steel ....... Q75c 
Reynolds Metals ....... 25c 


Do 5%% pf...... Q$1.37 
Reynolds ‘ reaaees 

OE eee Q90c 

Do  sh% pf....Q$1.12% 
Robertshaw- Fulton. .Q37 a 
Roos Bros. Q50c 


Safety Car Ht. & 


oo) 3 6&6 oe 86 8 


Ce 


Ltg 
Searle ES | Pe 
Shattuck (F. b 5 etre Q10c 
Shepard-Niles Crane... .50c 
re *25¢ 


Silverwood Dairies cl A.15c 


Be Clee sie Senet 10c 
—— Cal. Edison 
nt 132% pi ECE es 27¢ 


Southern Indiana Gas 


® Electret... 00s 37%c 
Do 48% pf....... $1.20 
Beitey COP. 6.55 60005 Q50c 
Sprague Elec. ........ Q50c 

Sunstrand Machine 

, Ea Q30c 
Texas Utilities ......... 47c 
Thermetd Co... 56.05. 20c 
Todd Shipyards ......... $1 
United Frait .........% 75c 
U.S. Bet ol B ccc. 20c 

ere errr 20c 


Valley Mould & Iron...75c 

Do $5.50 pf......- O$. 37 oe 
Williams & Co. ........ 
Wright-Hargreaves .... 


Yellow Cab 
Young (L. A.) Spring & 
Wire Q2 


Accumulations 


Cons. Cement 
SIMO Gh As nins seis) $1.05 


Graham- Paige 
5% pf. ($50 par)...62Y%c 
Do 5% pf. ($25 par) .31%c 


Va. Carolina Chem. 


Pe SS cis. cise $1.50 
Stock 
Publicker Indust...... 2% 
Omissions 


Butterfly Hosiery, Carman & Co. 


ster-Chicago Corp. 





*Canadian currency. 
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Street News 








A*e: chapter was added to 
an outstanding success story 
this month when Seaboard Air Line 
Railroad floated a $25 million deben- 
ture issue to refund the second and 
last of the mortgages created under 
the reorganization plan only six years 
ago. Reoffering on a yield basis 
under 4 per cent resulted in some- 
thing like a bargain scramble. A 
leading life insurance company want- 
ed to take 40 per cent of the issue and 
had to be content with less than 20 
per cent. These big institutions 
haven’t been interested in rail secur- 
ities in recent years. So here was a 
strong compliment to the Seaboard 
of today. Two years ago the road 
refunded a 4 per cent first mortgage 
with 3s. 

Now there will be rumors about 
Seaboard doing something with the 
rest of its capital structure. Elimina- 
tion of the income bonds, convertible 
into common stock until the end of 
this month, frees the road of. several 
restrictions. One of these has to do 
with dividends. So a stock-split rumor 
already is going the rounds. 

The austerity of the Seaboard re- 
organization plan is given due credit 
for what has been accomplished in 
these few years. Railroad analysts are 
more inclined to stress the ability and 
spirit of management under the direc- 
tion of Legh R. Powell. He stepped 
out of the presidency recently to 
make way for John W. Smith and 
insure continuity of the policies that 
liave put the Seaboard in the best of 
railroad company. Mr. Powell re- 
mains as chairman. Neither progres- 
sive management nor the thorough- 
ness of the reorganization could have 
put the road where it is if Florida 
had not made great economic strides. 

































The first new security offering 
ever to be advertised in a Sunday 
newspaper came out of Cincinnati. It 
was a $4 million issue of Cincirinati 
Enquirer common stock. The inci- 


AUGUST 27, 1952 









Seaboard success story—Next two weeks may furnish 


evidence of possible new Federal Reserve-Treasury rift 


dent recalls the first corporate secur- 
ity offering on a Saturday. That was 
the stock portion of the Dodge Motor 
financing following purchase of the 
enterprise by Dillon, Read & Co. in 
the mid-1920s. The reason for that 
peculiar timing was that the offering 
was destined to become what securi- 
ties men call a “riot.”” One day was 
just as good as another. The magic 
of the Dillon, Read name stemmed 
from that Dodge deal. 


If there is to be another rift be- 
tween the Federal Reserve and the 
Treasury, evidence of it might appear 
in the next two weeks. So say some 
of the experts on Government financ- 
ing. Here is the line of reasoning: 
By assuming a neutral attitude to- 
ward the money market, the Federal 
has brought about the longest spell of 
tight money in years. Pinched, the 
banks backed away from Government 
securities—prices went down, yields 
went up. The budget-deficit 234 per 
cent bonds for which free riders 
clamored in June, went to a premium 
of half a point in July but early in 
August they were at a discount of 
five-eighths. That left a sour taste with 
a wide segment of the investing pub- 
lic. When the time came to refund 
$2.4 billion of certificates in August, 
the Treasury had to boost its rate 
from 1% to 2 per cent. Even at that, 
it had a close shave. Holders of 17 
per cent of the old paper demanded 
cash. Even 2 per cent in this tight 
money market wasn’t enough. The 
Treasury must make another nice 
decision on debt refunding in the next 
two weeks. What to do about the 
$10.8 billion certificates due October 
1? True, the Federal holds $7 billion 
and will exchange for whatever the 
Treasury offers. But the Treasury 
cannot afford to shave the rate too 
closely this time. Will the Treasury 
be content to let the Federal, in effect, 
dictate the price the Government must 
pay for money? 
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‘ authorized the payment of the 
4 following quarterly dividends: 

, 50 cents per share on Orig- 
4 inal Preferred Stock; ? 
¢ 27 cents per shareon Cumu-  } 
4 ~=— lative Preferred Stock, 4.32% »4 
? Series. 

¢ The above dividends are pay- ? 
1] able September 30, 1952, to ‘ 
‘ stockholders of record Septem- 
4 ber 5, 1952. Checks will be ¥ 
; mailed from the Company’s , 
\ 

’ 

; 

‘ 

»' 

> 


> 
‘ 
> 
> 
, , 
| ! 
; . s 
) Southern California } 
¢ , y4 
) Edison Company } 
; ; 
} 
¢ > 
‘ DIVIDENDS ’ 
; ORIGINAL PREFERRED STOCK , 
‘ DIVIDEND NO. 173 ; 
4) CUMULATIVE PREFERRED stock =f 
> 4.32%, SERIES ’ 
, DIVIDEND NO. 22 ‘ 
> 
; The Board of Directors has ’ 
> 


office in Los Angeles, Septem- \ 
ber 30, 1952. ? 


P.C. HALE, Treasurer , 
August 15, 1952 , 
































DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts 
per share set out below, have 
been declared payable October 1, 
1952, to shareholders of record 
at the close of business, Sep- 
tember 1, 1952, on the follow- 
ing outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY, LIMITED: 
Preferred 3712¢ per share 
Common 25¢ per share 
By Order of the Board. 
L. B. PorHam, Secretary. 


Toronto, August 14, 1952. 























Newmont Mining 
Corporation 
Dividend No. 96 


On August 19, 1952, a dividend of Fifty Cents 
($.50) per share was declared on the 2,658,230 
shares of the Capital Stock of Newmont Mining 
Corporation now outstanding, payable Septem- 
ber 15, 1952 to stockholders of record at the close 
of business August 29, 1952. 

WILLIAM T. SMITH, Treasurer 


New York, N. Y., August 19, 1952. 
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BENEFICIAL 


LOAN CORPORATION 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 
$.81Y% per share 


(for quarterly period ending 
September 30, 1952) 


COMMON STOCK 
Quarterly Dividend of 
$.50 per share 
The dividends are payable Sep- 
tember 30, 1952 to stockholders 
of record at close of business 

September 15, 1952. 


PHILIP KAPINAS 


August 15, 1952 Treasurer 


700 OFFICES 


AND CANADA & 








REE US par. OF 
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i802 - +--+ + + 1952 
E.1. DU PONT DE NEMOURS & COMPANY 
Wilmington, Delaware, August 18, 1952 









The Board of Directors has declared this day 
regular quarterly dividends of $1.121/2 a 
share on the Preferred Stock—$4.50 Series 
and 871/2¢ a share on the Preferred Stock 
—$3.50 Series, both payable October 25, 
1952 to stockholders of record at the close 
of business on October 10, 1952; also 
85¢ a share on the Common Stock as the 
third interim dividend for 1952, payable 
September 13, 1952, to stockholders of 
record at the close of business on August 
25, 1952. 


L. pu P. COPELAND, Secretary 


ENJOY 

PEACE, HAPPINESS, CONTENTMENT 
YOUR OWN SPECIAL ISLAND 
PRIVACY, COMFORT, ACCESSIBILITY 


Beautifully appointed custom-built stone 
residence, completely furnished, 9 - 
rooms, 6 modern baths, showers. 36x30 
liv. & din. rooms, huge stone fireplace, 
modern tiled kitchen, steam heat. Public 
utilities. Boathouse. Billiard, game rooms. 
Pier float. 5-room cottage, tea house. 
Specimen trees, shrubs, gardens, rocky 
ledges. Sea walls. Mainland plot 150x150. 
6-room house, 2 baths, 2-car garage, pier, 
boats, station wagen. Perfect all year 
round or summer residence. 3 miles R.R. 
Station. 45 miles N.Y.C. 


ASKING $85,000 
NUTMEG REALTY CO. 
70 Washington Street 


South Norwalk, Conn. 
Tel.: Norwalk 6-5206, 6-2891, 6-7113 
































Dividend Changes 


Illinois Central Railroad: Quarterly of 
$1 on the common stock, payable Octo- 
ber 1 to stock of record September 3. 
The company paid 75 cents in previous 
quarters. 


La Consolidada (S. A.): Seven quar- 
terly dividends which will clear dividend 
arrears on the Mexican preferred shares 
Dates of record and payment and the 
amount of the corresponding dividend 
to be paid on the American preferred 
shares will be announced later. 


Parker Rust-Proof: Extra of 25 cents 
and the regular quarterly dividend of 
62%4 cents on the common, payable Sep- 
tember 10 to stock of record August 28. 
In September, 1951, 56 cents extra was 
paid. 

Texas Utilities: 47 cents on the com- 
mon stock, payable October 1 to stock 
of record August 29. Company paid 42 
cents in previous quarters. 


Unexcelled Chemical: Voted 10% in 
stock payable September 15 to stock of 
record August 29. This is the first dis- 
bursement since December 1946 when 25 
cents was paid. 


Webster-Chicago: Took no action on 
common dividends. Last year the com- 
pany paid four dividends of 25 cents 
each. 


Dividend Meetings 


August 29: Bastian-Blessing; Cannon 
Mills; Carriers & General; Dunhill Inter- 
national; Elastic Stop Nut; Federated 
Publications; Garfinckel (Julius); Genes- 
see Brewing; Golden States Company 
Limited; Granite City Steel; Harbor 
Plywood; Hoskings Manufacturing; 
Mansfield Tire & Rubber; Mergenthaler 
Linotype; Middle South Utilities; Min- 
neapolis & St. Louis Railway; Monroe 
Chemical; National Sugar Refining; 
Oneida Limited; Perry-Fay; Philadel- 
phia & Reading Coal & Iron; Republic 
Pictures; Robertson (P.L.) Manufactur- 
ing; Snap On Tools; Southern Canada 
Power; United Steel & Wire; Utah Oil 
Refinery; Wagner Baking. 

September 2: American Express; 
American Machine & Foundry; Arizona 
Public Service; Canadian General Elec- 
tric; Electrical Products Consolidated; 
Endicott Johnson; Foster & Kleiser; 
Lone Star Brewing; Lowenstein (M.) & 
Sons; Mascot Oil; Myers (F.E.) & Bro.; 
National Linen Service; Pacific Public 
Service; Philadelphia Suburban Trans- 
portation; Plomb Tool; Roeser & Pen- 
dleton; Seaboard Air Lines Railroad; 
Stix Baer & Fuller. 

September 3: Arvin Industries; Briggs 
Manufacturing; Corning Glass; Cream 
of Wheat; Douglas & Lomason; Gen- 
eral American Investors; Kansas-Ne- 
braska Natural Gas; Miller-Wohl; 
Mount Vernon-Woodberry Mills; Okla- 
homa Gas & Electric; Philadelphia Com- 
pany; Reliable Stores; Starrett (L. S.) 
Company; Terry Steam Turbine; Udy- 
lite Company; Victor Chemical Works. 

September 4: American Dairies; 
American International Corporation; 
American Locomotive; Borg (Geo.); 
Cuban American Sugar; Davega Stores; 
Decca Records; Federated Department 


Stores; Formica Company; General 
Controls; General Realty & Utilities; 
Houston Natural Gas: International 
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PREFERRED DIVIDEND “ 
e 


AMERICAN 





The Board of Directors of Ameri- 
can Cyanamid Company today 
declared a quarterly dividend of 
eighty-seven and one-half cents 
(87%e¢) per share on the outstand- 
ing shares of the Company’s 342% 
Cumulative Preferred Stock, Series 
A and Series B, payable October 
1, 1952, te the holders of such 
stock of record at the close of 
business September 2, 1952. 




















Co 
COMMON DIVIDEND 
The Board of Directors of Ameri- 
can Cyanamid Company today de- Th 
clared a quarterly dividend of fifty 
cents (50¢) per share on the out- eal 
standing shares of the Common 
Stock of the Company, payable by 
September 26, 1952, to the holders ‘ 
of such stock of record at the close me 
of business September 2, 1952. me 
R. S. KYLE, Secretary 4 
New York, August 19, 1952. 
OV 
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IF you'd like to receive §* 


UNDERWRITER—SYNDICATE MANAGER § sc 


SECURITY OFFERINGS }: 


for Income or Capital Growth @th 


.. mail at once YOUR NAME and AD- al 
DRESS to receive — AT NO COST — ne 
Official Offering Circular or Prospec- re 
tus . . also Supplementary Literature 


for each New Securities Offering direct 
from the Underwriter-Syndicate 
Manager. Just send your Name and ; 
Address to IS 


WEBER-MILLICAN CO: |: 


Member National Association of Securities Deaiers 


50 Broadway, Dept. 118 » New York 4, N. Y. b 
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NO FANCY TIPS i 
OR PROMISES h 
... but down-to-earth facts to make you S 
a more successful investor, are available 
in a new monthly service-magazine € 
which thousands of investors swear by, y 
not at. Send $1 with this ad for 3 months’ 
trial. Money back if not pleased—with- g 
out question. f 
INVESTOR | 
150 B’way, Dept. F, New York 38, N. Y- 
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REAL ESTATE—NEW YORK 





PECONIC BAY, LONG ISLAND 
(at Laurel) 
Bayfront house for gracious summer living, 
furnished or unfurnished, accessible to New 
York. Sacrifice—retiring executive wishes to 
move West. Generous living room, dining 
room, modern kitchen, one bedroom and bath 
on first floor, 3 bedrooms with running 
water and bath second floor. Fireplace, 
natural gas floor furnace. Bath houses, laun- 
dry, 2-car garage, steel bulkhead. 
Telephone Mattituck 8075 
P. O. Box 77, Laurel, L. I., N. WY. 
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Minerals & Chemical; Ivey (J. B.) & 
Company; Knott Hotels; Lockheed Air- 
craft; Ludwig Baumann & Company; 
Maracaibo Oil; Midwest Piping & Sup- 
ply; National Pressure Cooker; New 
England Electric System; Niagara Mo- 
hawk Power; Norwich Pharmacal; Pa- 
cific Telephone & Telegraph; Reynolds 
Metals; Square D Company; Sterling 
Drug; U. S. Foil; Universal Cyclops 
Steel. 














Steel Active Again 











Concluded from page 11 





These issues reached their péak very 
early in 1951 and have since receded 
by some 20 per cent while the re- 
mainder of the industrial list has been 
making new highs. 

The problem of possible future 
over-capacity is not confined to the 
steel industry, but it is more easily 
measured and more widely discussed 
with respect to this group than for 
most others. It undoubtedly deserves 
serious consideration, but there must 
be two sides to the discussion. The 
favorable side is the probability that 
the industry will scrap a considerable 
amount of old and relatively uneco- 
nomic facilities as soon as demand 
recedes enough to make this possible. 

There are other favorable factors 
in the industry’s outlook as well. One 
is the prospect of materially lower 
taxes a year from now if EPT are 
allowed to expire, or are substantially 
modified. Taxes have been a heavy 
burden to steel makers. Another is 
the fact that many steel producers 
have been charging extra amortiza- 
tion, in amounts based on the operat- 
ing rate, in their reports to stock- 
holders, to allow for high current con- 
struction cost levels. When the op- 
erating rate declines, these charges 
will also drop, or be terminated alto- 
gether. Looking further ahead, the 
fast amortization allowed for tax pur- 
poses on new facilities will end in a 
few years, increasing reported earn- 
ings. 

Steel shares seem to have dis- 
counted most of their visible adversi- 
ties. Dividends have been well 
maintained despite earnings declines, 
and should continue to be amply cov- 
ered by earnings. But at present 
market levels, the volatile steel group 
should account for only a minor por- 
tion of the average person’s holdings. 


AUGUST 27, 1952 




















































Labor Day Weekend Reservations Invited 


Rexmere Hotel 


Situated on a $3-Acre Estate 


T D YOR ALL 
STAMFORD, NEW YORK po. Fe 
DAY and NIGHT Golf 
20 Degrees Cooler Than Manhattan Tennis 
sadiaal Seching-and 
ire ea Swimming 
Write to: Miss Madeline Young o 
Managing Director ene. 
" ; 
Elevator 





a bit of old Switzerland in New York State 


¥ 





Central Heating 
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UTILITIES 
COMPANY 





DIVIDEND NOTICE 


The Board of Directors today 

declared a dividend of 47 cents 

per share on the Common Stock 

of the Company, payable Octo- 

ber 1, 1952 to stockholders of 

record at the close of business 
August 29, 1952. 

JOHN HUME 

Secretary 

* August 15, 1952. ” 




















y Johns-Manville 


ua Corporation 
pUe?T DIVIDEND 


The Beard ef Directors declared a dividend 


ROGER HACKNEY, Treasurer 











BRIGGS & STRATTON 
CORPORATION 


DP ify 





-————— (Briccs & STRATTON) ————— 
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DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of twenty-five 
(25¢) per share and an extra divi- 
dend of thirty-five (35¢) per share, 
on the capital stock (without par 
value) of the Corporation, payable 
September 15, 1952, to stockholders 
of record August 29, 1952. 

L. G. REGNER, Secretary 
August 19, 1952. 

















UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 6214 cents per share 
has been declared on the Common Stock of 
said Company, payable September 10, 1952, to 
stockholders of record at three o’clock P.M. on 
August 25, 1952. 

C. H. McHENRY, Secretary 
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STOCK FACTOGRAPHS 








Admiral Corporation 





Commercial Credit Company 





Incorporated: 1940, Delaware; established, 1934. Office: 3800 Cortlandt 
Street, Chicago 47, Illinois. Annual meeting: Second Thursday in April. 
Number of stockholders (March 15, 1951): 6,000. 


Capitalization: 
Fe en ee Ee PE Ee OT ee rn) em es 
ROMDEEGL GRO NEI UOOED cans cksdecancobecnestoeseeeeeurewe 1,928,000 pr 

Business: Manufactures AM and FM home radios and tele- 
vision receivers, ranging from portable and small table 
models to console type combinations; also electric refrigera- 
tors, ranges, home freezers, kitchen cabinets and molded 
plastics. Company has about 80 distributors and 25,000 domes- 
tic dealers. In 1952, acquired Molded Products Corp. (custom 
molder of plastics). Now offering one share for each two of 
Canadian Admiral Corp. 

Management: Competent and aggressive. 

Financial Position: Good. Working capital December 31, 
1951, $27.4 million; ratio, 2.1-to-1; cash, $20.2 million. Book 
value of stock, $20.98 per share. 

Dividend Record: Payments in 1941 and 1943 to date. 

-Outlook: Company has participated fully in growth of the 
television industry and has become one of the leading set 
manufacturers, as well as an important factor in other appli- 
ance fields. Earnings are likely to follow an irregular pat- 
tern, however, in a rearmament economy. 

Comment: Stock is a speculative growth issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share. es 36 $0.94 $2.25 $1.89 $4.12 $9.53 $4.97 §$1.31 
Dividends paid ..... 0.06 0.06 0.17 70.38 70.50 1.00 1.00 0.50 
a ere 9% 9% 4% 10% 19% 39% 293% 29% 
Pr a 75% 3% 2% 3% 7% 17% 20% 24% 


*Adjusted for all stock dividends. 
(1-for-9) in 1948 and 100% in 1949. 
1945. §Six months to June 30 vs. 


tPaid stock dividends of 100% in 1944, 11.1% 
Listed N. Y. Stock Exchange December 12, 
$2.12 in same 1951 period. 





American Viscose Corporation 





Incorporated: 1922, Delaware; established 1910. 
ee Philadelphia 3, Penna. 
May. 


Office: 1617 Pennsylvania 
Annual meeting: First Monday in 
Number of stockholders (December 31, 1951): Preferred, 2,016; 


common, 15,033. 

Capitalization: 

Tn ns cro cceu sects hin tie Rh mannka so abuse thd ease eee None 
*Preferred stock 5% = to ee a errr reer 215,123 shs 
NR NED WORED . since scenes sabaccsenccdadcnecaihe 4,095,708 shs 





*Callable at $115. 

Business: Makes continuous-filament Avisco viscose rayon 
yarn and staple fibre (U.S. leader) and acetate yarn; 
Sylvania subsidiary makes cellophane and plastic products. 
Chemstrand (owned with Monsanto) makes nylon and a new 
acrylic fibre; Ketchikan (owned with Puget Sound Pulp) 
owns timber rights in Alaska. Recently developed Filamatic 
continuous yarn spinning, pre-shrinking for polyethelene 
fabrics and a crimped rayon staple. 

Management: Competent and aggressive. 

Financial Position: Strong. Working capital December 31, 
1951, $110.4 million; ratio, 2.6-to-1; cash, $18.5 million; U/S. 
Gov’ts, $89.7 million; tax refund, $6.1 million. Book value of 
common stock, $50.94 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon (privately held prior to 1941); 1941 to date. 

Outlook: Company enjoys an outstanding trade position 
and further growth is suggested by aggressive research poli- 
cies and participation in a new synthetic fibre enterprise. 
However, operations are affected to some degree by textile 
industry fluctuations and earnings swings are sometimes 
wide. 

Comment: Preferred has investment attributes; common is 
a well situated growth equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 

Earned per share.... $1.15 $2.60 7$4.48 $6.82 $4.66 $7.93 $5.37 §$1.70 

Dividends paid ..... 1.00 1.00 1.00 2.25 2.00 2.50 2.50 1.50 

er 34% 39 30 35% 37 59% 78 69% 

MO - cpsenstnassbuse 21% 24% 2056 2336 25 32% 57% 58 
*Adjusted for 2-for-1 stock split in 1950. Revised. 


and interest credits. 
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tIncludes $1.78 tax refund 
§Six months to June 30 vs. $2.95 in 1951. 














Incorporated: 1912, Delaware. Office: 14 Light Street, Baltimore 2, Md. 
Annual meeting: Last Thursday in April. Number of stockholders (De- 
cember $1, 1951): 28,185. 


Capitalization: 


Rite: BERR UG Bios 5d scans oo ies nally seeeeee qaendag es *$181,500,000 
Common stock ‘gid en) OT Pree Pare ee CC ee eee 4,557,946 shs 


*Excludes short term notes. 





Business: A leading instalment-credit banking institution 
with over 300 offices. Nationwide services offered include: 
wholesale, instalment and commercial financing, factoring 
and personal loans; credit, fire and automobile insurance, 
Has several well diversified manufacturing operations. Of 
1951 gross income 52.1% was from finance, 34.1% from in- 
surance, 13.8% manufacturing. 

Management: Able and progressive. 

Financial Position: Adequate. Working capital calculated 
on the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks, 
As of June 30, 1952, cash, $51.8 million; marketable securities, 
$72.6 million; receivables (net), $731.3 million; short-term note 
payable, $461.5 million. Book value of common stock, $28.40 
per share, adjusted for subsequent stock split. 

Dividend Record: Payments 1913-32 and 1934 to date. 

Outlook: Although competition has increased significantly 
in recent years, results will continue to be determined largely 
by auto and household equipment sales volumes. 

Comment: Shares are a businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
tEarned per share.. e 98 $1.07 $2.19 $4.28 $9.16 $4.32 $4.82 {$4.17 
tEarned per share.. 1.20 1.07 1.92 5.50 9.16 4.32 4.32 14.17 
— er 1.00 1.00 1.00 1.60 2.00 2.40 2.40 1,2 
EE oP Scee cas seals 26% 29% 24% 26% 30 33% 305% 38% 
rom sins Sranes a). as ae 19% 18% 18 18% 23% 21% 2256 28% 


*Adjusted for 2-for-1 stock split in 1952. 
credits. tAfter such adjustments. 
period 


+Before contingency reserve debits and 
{Six months to June 30 vs. $4.66 in same 1951 





Lehigh Valley Railroad Company 





Offices: 143 Liberty Street, New York 


oe: 1846, Pennsylvania. 
N. Brighton Street, Bethlehem, Pa. Annual meeting: 


and 435 


Seca Tuesday in April. Number of stockholders (March 1, 1951): 8,295. 
Capitalization: 

ee Se AREA Pra PI eS re $122,047 ,664 
See) ee ee eT Te. 71,497,050 shs 





+Pennsylvania Railroad indirectly owns about 638,876 shares (42.7%) 
which are independently trusteed. 


Business: Operates 1,229 miles of road, extending from 
New York City and Jersey City to Buffalo and Niagara 
Falls, through important manufacturing districts of New 
Jersey, eastern Pennsylvania and western New York State. 
Serves the anthracite producing territory of Pennsylvania. 
The entire main line is double track. Anthracite represents 
about 24% of freight tonnage and 16% of freight revenue. 

Management: Experienced. 


Financial Position: Good. Working capital December 31, 
1951, $11.8 million; ratio, 2.0-to-1; cash and equivalent, $12.8 
million. Book value of stock, $70.83 per share. 

Dividend Record: Payments 1858-1893; 1904-1931; none since. 


Outlook: Satisfactory operations should be possible dur- 
inging the period immediately ahead, but the longer term 
outlook is clouded by the system’s dependence upon anthra- 
cite traffic. Increasing industrialization along the road’s 
lines is a favorable factor. 


Comment: Shares are definitely speculative. 


EARNINGS cee AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share....D$6.25 $0.09 D$1.23 $2.74 $0.14 *$1.53 *$2.00 +$2.44 
ep HIB A 17% 17% 8% 8% 55% 86:14 15% 20% 
Low hy SOROS OE ee 6% 6% l 4% 3% 4% 8% 14 


*After bond sinking funds, $1.77 in 1950, $2.38 in 1951. 


+Six months to June 30 
vs. $1.38 in same 1951 period. D—Deficit. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: = 1952 1951 


6 Months to July 31 
$0.80 $1.06 

0.69 0.90 

0.72 0.75 

3 Months to July 31 
Crown Zellerbach 1.65 1.92 


28 Weeks to July 12 
0.67 
12 Months to June 30 
Allied Kid 2.01 3.39 
Amer. Agricultural Chem. 6.17 6.43 
Amer. Hide & Leather.... D5.62 0.59 
Amer. Natural Gas 2.51 2.66 
Best Foods 
Columbia Gas 
Connecticut Ry. & Ltg.... 
Cons. Natural Gas 
Duke Power 
El Paso Electric 
El Paso Natural Gas 
Family Finance 
Galveston-Houston 
Gen. Public Utilities 
Int’l Utilities 
lowa Power & Light 
Jamaica Water Supply.... 
Maine Public Service 
Menasco Mfg. ........... 
Michigan Cons. Gas 
Montana-Dakota Utilities. 
New England Electric.... 
New England Tel. & Tel.. 
N. Y. Water Service 
North American Co. 
Oklahoma Natural Gas... 
Pacific Gas & Elec 
Peoples Gas Lt. & Coke... 
Procter & Gamble 
Republic Service 
Rochester Telephone 
Southwestern Pub. Serv... 
Texas Gas Transmission. . 
Transcontinental Gas P. L. 
United Gas Corp 


Brown & Bigelow 
Claussner Hosiery 


Tilo Roofing 


by BR tntn HO HW HOWOD Wino WO NEN 
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1.29 

1.39 

9 Months to June 30 
4.88 


—" 
ON 
— 


Bendix Aviation 

Brewing Corp. of Amer... 

Byers (A. M.)........... 

Canada Dry 

Cornell-Dubilier Elec. .... 

Duplan: Corp. .....:..6.. 

Emerson Electric Mfg.... 

Harshaw Chemical 89. 

Liquid Carbonic 0.50 

Mergenthaler Linotype ... 3.14 

Seaboard Finance 1.57 PF 

Willys-Overland Motors.. . 1.73 1.08 
6 Months to June 30 

Aero Supply Mfg 0.39 0.34 

Alleghany Corp. ......... D0.05 

Allied Laboratories 

Aluminium, Ltd. ......... 

Amer. Export Lines 

Amer.-Hawaiian Steamship 

Amer. Phenolic 

Amer. Smelt. & Refining. . 

Amer. Tobacco 

Amer. Woolen 

Amer, Writing Paper.... 

Anaconda Copper 

Anaconda Wire & Cable. . 

Anheuser-Busch 

A. P. W. Products 

Argo Oil 

Artloom Carpet 

Associated Tel. & Tel..... 

Atlantic, Gulf & W. I. SS. 

Bath Iron Works 
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EARNED PER SHARE 


ON COMMON STOCK: = 1952 1951 


6 Months to June 30 
$0.82 
2.5 


$1.87 
3.65 
2.23 
0.70 


0.007 
0.41 
0.75 
4.72 

D17.74 
4.27 
0.57 
3.56 
0.38 
1.75 
4.66 


0.47 
2.11 
1.38 
0.42 
8.66 
3.27 
1.35 
3.57 
1.14 
D0.16 


Bohn Aluminum & Brass. 
oe 
io gS aaa Se 
Butte Copper & Zinc 


Callahan Zinc-Lead 
Carman & Co 
Century Ribbon Mills.... 0.51 
Cerro De Pasco 4.38 
Chic., St. P., Minn. & O.. D15.09 
Chic., Rock Island & Pac.. 5.85 
Chicago Yellow Cab 

C. I. T. Financial 

ee Bere, 
Columbian Carbon 

Commercial Credit 


Decca Records 

Del., Lack. & Western.... 
Derby Oil 

Detroit Hardware 

Detroit & Mackinac Ry... 
Doehler-Jarvis 


Eastern Air Lines 
Electric Auto-Lite 
Electrographic Corp. ..... 
Eureka Williams 


Fairchild Engine 

Federal Mining & Smelt... 3.44 
Felt & Tarrant Mig r 
Follansbee Steel 

Food Machinery & Chem.. 
Be ee 
General Acceptance 
General Box 

General Cable 

Goodyear Tire & Rubber. . 
Great Northern Paper.... 
Great Northern Ry 
Greyhound Corp. ........ 
Grocery Store Products... 
Halliburton Oil Well Cem. 
Hershey Chocolate 
Hewitt-Robins 

Household Finance 
Illinois Power 
Interchemical Corp. ...... 
International Nickel 
International Paper 
Johnson & Johnson 
Kennecott Copper 

Knott Hotels 

Lameon Comm. .........0% 
Lane-Wells 

Lion Oil 

Louisiana Land & Explor. 
Martin (Glenn L.)....... 
McGraw Electric 
Midwest Oil 

Middle States Petrol 
Minneapolis & St. Louis. . 
Missouri-Kansas-Texas .. 
Missouri Pacific 

Motor Wheel 

Nashville, Chatt. & St. L.. 
National Can 

Nat’l City Lines 

pS oe 
Nat’l Dairy Products 
Nat’l Rubber Machinery.. 
Nat’! Vulcanized Fibre.... 
pS ae eee 
New England Power 
North Amer. Refractories. 
Northeast Airlines 
Northern Pacific Ry 

Otis Elevator 

Pacific Tin Cons 
Panhandle Oil 


D0.039 
0.12 


0.28 
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EARNED PER SHARE 
ON COMMON STOCK: — 1952 1951 
6 Months to June 30 
Parkersburg Rig & Reel.. $1.92 $1.52 
. of 4 eee 1.88 2.17 
Peoples Drug Stores 1.44 
Phelps Dodge 2.09 
Pr errr rere 1.58 
Phoenix Hosiery D2.51 
Pittsburgh Plate Glass.... 2.16 
Pittsburgh & West Va.... 1.37 
Pressed Steel Car 0.88 
Publicker Industries 0.69 
Pure Oil 3.53 
Reading Tube b0.37 
Reis (Robert) D0.19 
Reliance: Mig... ...0<.«- 0.21 
Republic Steel 4.39 
Revere Copper & Brass... 2.70 
Reynolds (R. J.) Tobacco. c1.40 
Sangamo Electric 1.31 
Scullin Steel 4.06 
Sharon Steel 5.74 
Shattuck Denn Mining.... 0.65 
Silver King Coalition M.. 0.08 
Sorg Paper 1.85 
a ee 2.57 
RS 0.16 
Standard Dredging D0.34 
Standard Oil (Ohio) 2.14 
Sterling Drug 1.73 
Suburban Propane Gas... 0.70 


Taylor-Wharton Iron .... 4.44 
Tennessee Central 0.02 
Texas Co. 3.14 
Tonopah Mining 0.03 
Trans World Airlines.... 1.57 
Transamerica Corp. ..... 1.15 
United Aircraft Corp..... 1.78 
United Carbon 2.30 
United Eng’ng & Fdry.... 0.77 
Vulcan Detinning 1.06 
Western Union 3.45 


24 Weeks to June 14 


1.47 2.88 
0.78 1.21 


y 31 
5.99 
3.26 
4.60 
4.58 
1.12 
4.02 


9 Months to May 31 
Madison Square Garden.. 0.87 0.90 
Warner Bros. Pictures.... 0.87 0.90 
Wilson Jones 1.38 2.05 


6 Months to May 31 
1.69 1.75 
2.28 0.91 
0.89 3.44 
0.51 D0.05 


12 Months to April 30 


1.14 2.21 
0.60 0.68 
0.03 0.01 
2.71 3.23 
3.54 5.53 


9 Months to April 30 

Duro-Test Corp. ........ 0.68 1.17 
12 Months to April 26 
2.14 


*Canadian currency. b—Class B stock. c— 
Combined common and class B stock. p—Pre- 
ferred stock. D—Deficit. 


General Time 
Safeway Stores 


Dow Chemical 

CT OR os ccwenees 
Kaiser Aluminum & Chem. 
Pillsbury Mills 

Raytheon Mfg. .......... 
Stokely-Van Camp 


3.52 


Cons. Vultee Aircraft 
Endicott Johnson 

Hart, Schaffner & Marx.. 
Wayne Pump 


City Investing 

Equitable Office Bldg..... 
Exchange Buffet 
seeueens Corp. .......... 
U. S. Plywood 


Food Fair Stores 
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STOCK FACTOGRAPHS 








Brown Shoe Company, Inc. 


]. 1. Case Company 





Incorporated: 1913, New York; established 1878. Offices: 1600 Washing- 
ton Avenue, St. Louis 3, Mo.; and 120 Broadway, New York 5, N. Y 


Annual meeting: Second Thursday in January in New York, N. Y. Num- 
ber of stockholders (December 5, 1951): 3,300. 

Capitalization: 

NE EE NE iiss bose s dca cha buticaeesoesens 6 seeccbewsonee *$11,000,000 
ROR GIO CP RS DEE) sss ccinpnksccdseanekccsvevesede eee 646,487 shs 


*Sold in 1951. 


Business: Third largest U.S. shoe manufacturer; in 1950-51, 
supplied 18,000 dealers and 490 franchised stores with 19.6 
million pairs Buster Brown, Robin Hood, Teen-age and Girl 
Scout and Boy Scout shoes for children; Pedwin and Roblee 
for men; air Air Step, Life Stride, Naturalizer and Westport 
for women. In 1951 acquired Wohl Shoe Company, retailer 
(258 units) and wholesaler. 


Management: Experienced and capable. 
Financial Position: Good. Working capital April 30, 1952, 
$36.5 million; ratio, 6.0-to-1; cash, $3.0; U. S. Gov’ts, $5.8 mil- 


lion; inventories, $21.6 million. Book value of stock, $54.26 
per share. 


Dividend Record: Payments 1922 to date. 


Outlook: Company occupies a good industry position, and 
unit sales prospects have been improved by acquisitions of 
established plants. 


Comment: Common is a good income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share....7$1.61 7$4.86 +$4.98 $4.87 $4.84 $8.08 1£$5.43 §$2.23 
Calendar years 

Dividends paid ..... 1.00 1.20 2.00 2.00 2.10 2.80 3.40 2.80 
Ee 38% 4556 36% 33% 40 58 62 55% 
MW hicsnas sasnee on 22% 32% 25% 27 29% 36% 49 51% 





*Adjusted for 2-for-1 stock split in 1946. ?+After contingency or inventory reserves, 
$0.91 in 1945, $1.11 in 1946, $2.02 in 1947. tOn average shares outstanding. §Six 
months to April 30 vs. $3.22 in 1950-51 fiscal year. 





Wilson & Co., Inc. 





Incorporated: 1925, Delaware; established 1853. Office: 4100 South Ash- 
land Avenue, Chicago 9, Ill. Annual meeting: Third Tuesday in March. 
a of stockholders (January 1, 1952): Preferred, 4,084; common, 


Capitalization: 






et. ena ROR See eee A emer rope $9,484,000 
Pe Re ere Rear rey eran. 2 Oo 1,050,997 
Bo, ee Ee Se ee Sarr eee 225,380 shs 


CORNERO RNs AOD SIND os otis in os sh eundiecbutcks sanueasnsomee 2,116,981 shs 


*Callable for sinking fund at $101 through September 30, 1955, $100.50 


through September 30, 1960, $100 thereafter, otherwise at $102, $101 and 
$100 respectively. 


Business: Third largest domestic meat packer with a wide 
variety of meats and meat products, dairy and poultry 
products, pharmaceuticals, industrial oils, gelatin, hair, com- 
mercial acids, soaps and miscellaneous by-products. Also has 
plants in South America. Wilson Athletic Goods subsidiary 
makes sports equipment. 

Management: Capable and experienced. 


Financial Position: Fair. Working capital October 27, 1951, 
$54.7 million; ratio, 1.8-to-1; cash, $9.4 million; inventories, 
$83.4 million. Book value of common stock, $35.33 per share. 


Dividend Record: Regular on present preferred since issu- 
ance; on common 1919-21, 1935-37 and 1946 to June 1, 1952. 

Outlook: Consumer income is the principal determinant of 
sales volume, but results depend largely on spread between 
costs of cattle—which to an important extent reflect feed 
costs—and selling prices of products. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.64 *$3.44 *$6.82 $2.70 $1.71  *$1.59 *$1.79 wend 
Calendar years 

Dividends paid ..... None 0.80 0.95 2.00 1.00 1.00 1.00 $0.50 
Pi “cvsniasceun aoe 19% 21 17 17% 12% 16 15% 12% 
PM Ore: 10% 12% 10% 10% 8% 12 12 95% 





*Before inventory reserve: $0.94 in 1946, 
before extraordinary losses, $0.49 in 1951. 
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$1.42 in 1947, credit $1.42 in 1950; 





Incorporated: 1880, Wisconsin; established 1842. Office: 700 State Street, 


Racine, Wis. Annual meeting: Third Thursday in April. Number of 
stockholders (December 31, 1951): Preferred, 1,310; common, 5,410. 
Capitalization: ‘ 
Tome term GOW. cn cccccccccccescccccccccccsvccccccosoccoceses see one 
*Preferred stock 7% cum. ($100 par)........-seeeeeeeceees eae - 
Common stock ($12.50 par) .......-.ee eee ee eee e eee eeeeeneee 2,254,961 8 


*Not callable. 


Business: Among principal makers of agricultural imple- 
ments and machinery, with tractors an important item. Also 
produces industrial tractors and engine units. Domestic and 
Canadian sales normally account for about four-fifths of the 
total; besides foreign branches in Argentina, Uruguay and 
Brazil, distributors are in 51 other countries. 

Management: Progressive. 

Financial Position: Fair. Working capital October 31, 1951, 
$60.6 million; ratio, 2.2-to-1; cash, $7.8 million; inventories, 
$71.3 million. Book value of common stock, $43.34 per share, 

Dividend Record: Preferred dividend arrears cleared in 
1936, regular payments since; on common 1881-1911, 1919-20; 
1927-31; 1936-38 and 1940 to date. 

Outlook: Recent high earnings may not soon be duplicated 
but relative agricultural prosperity and the increasing farm 
mechanization to offset mounting labor costs should support 
good showings for some time. Business, however, is essen- 
tially cyclical. 

Comment: Preferred is in the businessman’s investment 
classification; common is a cyclical issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


ded Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
sears ences Ohare... $31 $80.44 $2.97 $94.12 $$7.96 $7.71 184.86... 
Hine se Sees <aeine 0.50 0.83 0.60 $0.83 0.91 §3.67 1.12% $2.12% 
RN career eae 20 22% 19% 21% 20% 25% 3936 30% 
a Ee Te Ses Fa 14% 13 12% 16 135% 17% 26 245% 


*Adj usted for stock split in 1952 and 10% stock dividend. tIncludes $0.84 carryback 
tax credit. tAfter inventory reserves, $0.88 in 1948, $0.97 in 1949. §Paid 10% stock 
dividend. {As reduced by $1.33 in change-over to ‘‘lifo’’ inventory valuation. 





Continental Motors Corporation 





Incorporated: 1917, Virginia; established 1902. Office: 205 Market Street, 
Muskegon. Michigan. Annual meeting: Fourth Wednesday in March at 
Room 1003, Electric Building, Richmond, Virginia. Number of stock- 
holders (December 31, 1951): 24,408. 


Capitalization: asia 
pon Sy Te EAR ReRNT 
coon, «agape aaantes peepee $1,187,294 

Business: A major independent manufacturer of gasoline 
and diesel engines for implement and other farm uses (23% 
of 1951 volume); trucks, buses and automobiles (9%); indus- 
trial (16%); service parts, machine products and military, 
aircraft and marine (52%). Controls Continental Aviation & 
Engineering which makes engines and turbines. 

Management: Aggressive, capable. 

Financial Position: Fair. Working capital October 31, 1951, 
$25.6 million; ratio, 1.5-to-1; cash, $12.0 million; U.S. Gov'ts, 
$498,664; inventories, $36.0 million. Book value of stock, $10.51 
per share. 

Dividend Record: Payments 1917-20; 1924-29; 1942-46 and 
1949 to date. 

Outlook: Position and finances have been materially strength- 
ened, but company is still sensitive to changes in agricul- 
tural, automotive and general industrial activities. Aircraft 
and military engine diversification have brought sizable de- 
fense orders. : 

Comment: Despite improved fundamentals, stock remains 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.67 D$1.22 *D$0.56 $1.02 $0.55 $1.09 $1.35 $0.83 
Calendar years 

Dividends paid ..... 0.60 0.35 None None 0.20 0.40 0.50 _ 
TO: % oc ccansaies 20 24 12% 10% 8% 9 11% 9 
Lats icek Yieite aa 8% 10 65% 6 5% 3% 7% 1 





*Includes $2.56 tax carryback credit. Six months to April 30 vs. $0.64 in like 
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STOCK FACTOGRAPHS 








Canada Dry Ginger Ale, Incorporated 





Walgreen Co. 





Incorporated: 1925, Delaware, succeeding an established business. Office: 
100 Park Ave., New York i, ms Y. Annual meeting: Second Monday in 
January at One Exchange Place, Jersey City, N. J. Number of stock- 
holders (December 10, 1951): Preferred, 958; common, 10,837. 

Capitalization: 
SUE GR nes atts ch Sidcdnaaaacdnnsacvannsenaeie drs *$7,600,000 
MO CORT, (NO DOR) 0 oo.cceSdswere cases 50,072 shs 
Common stock ($1.66 SAE WO de sc cdc ibackshccicedeennee 1,884, 1648 shs 


*Notes payable. {Redeemable at $102.50 through December 31, 1954; 
$100 thereafter; convertible into 6.66 shares through December 31, 1954. 





Business: Manufactures ginger ale and other carbonated 
beverages; also Fine Arts alcoholic beverages, Nuyens cor- 
dials and Passport rums. Produces extracts and syrups for 
licensed bottlers; distributes Johnnie Walker Scotch whiskey, 
John Powers Irish whiskey and Cinzano vermouths, Exshaw 
cognacs, Hunt’s and Mahler-Besse wines, and Strega liquor, 
all imported, and California wines of Italian Vineyard Co. 


Management: Experienced and progressive. 


Financial Position: Good. Working capital September 30, 
1951, $11.8 million; ratio, 2.4-to-1; cash, $5.2 million; U. S. and 
Canadian Gov’ts, $693,710; inventories, $9.8 million. Book 
value of common stock, $10.79 per share. 

Dividend Record: Payments 1933 to date. 


Outlook: Spirit end of business will continue to reflect 
vicissitudes of the liquor industry, but other branches have 
not exhausted growth prospects and expansion program 
should bear fruit over the longer term. 

Comment: Preferred is a businessman’s investment; com- 
mon possesses growth attributes. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.78 $1.07 $1.31 $1.31 $1.04 $1.56 $1.03 +1$0.75 
Calendar years 
Dividends paid ..... 0.33 0.32 0.60 0.60 0.60 0.95 0.80 0.37% 
BAN * vcecbscaeueuus 15% 19% 17% i 12% 12% Fre 11% 
CW écivédciiernies 10% 12% 12% 9% 8% 

*Adjusted for 3-for-1 stock split in 1946. +tAfter Canadian exchange adjustment: 
$0.99 before. {Nine months to June 30 vs. $0.81 in same 1950-51 period. 





Guantanamo Sugar Company 





Incorporated: 1905, New Jersey. Offices: Guantanamo, Cuba, and 347 
Madison Ave., New York 16, N. Y. Annual meeting: Second Wednesday 
in January at 15 Te an” Jersey City, N. J. Number of stock- 
holders (June 30, 1951): 

Capitalization: 

RE MN an 50504 Kh es Ccedbewabe diadated sec Betedsesceweede 
SE GE GON UND a vida secewe eeduccatedocevetentidsehes 410, oi r~ 


Business: Owns sugar plantations and mills at Guantanamo, 
Cuba. Of its total holdings of 110,000 acres, about one-fourth 
is under cultivation, the balance forest and pasture land. 
Three mills have an annual capacity of 600,000 bags. Sales 
are subject to government regulations in Cuba and in the 
U. S., which usually takes the greater part of annual output. 

Management: Experienced, but handicapped by restrictions. 

Financial Position: Strong. Working capital September 30, 
1951, $3.6 million; ratio, 3.1-to-1; cash, $169,315; U. S. Gov’ts, 
$1.4 million; inventories, $2.9 million. Book value of stock, 
$15.87 per share. 

Dividend Record: Payments 1915-21 and 1947 to date. 


Outlook: Weather, Cuban Government’s regulation of the 
industry, year-to-year variations in amount of sugar sold in 
United States at prices normally higher than are obtained 
for remainder sold on world market, and other factors are 
reflected in irregularity of earnings. 

Comment: Shares are only average in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.56 $1.01 $4.83 $2.27 $1.40 $2.45 $2.15 PERS 
Celendex years 

Dividends paid ..... None None 0.25 1.00 1.00 1.00 1.50 $0.75 
igh ee i waceeicks 12% 13% 8% 9 7% 11% 14% 13% 
LOW Boa ee aks hadae's 5% 6% 4% 5% 5 6% 10% 85% 


AUGUST 27, 1952 








1909, Illinois; established, 1902. Offices: 4300 Peterson 
Avenue, Chicago Fs i and 345 Madison Avenue, New York 17, N. Y. 
Annual meeting: Second Wednesday in December. ‘Number of stockholders 


incorporated : 


(September 30, 1551) 10,700. 

Capitalization: 

We: CONE OE hod dd ose cu pleneescceddecccedsececeusecs $4,150,006 
CS GERU  CI BUN oo coc ackdKcccecccckcsesssececscceess 1,292,485 shs 


Business: Second largest nationwide retail drug chain, with 
heaviest concentrations in the Chicago area. Operates 406 
stores (almost entirely on leases) in 204 cities, of 39 states. 
Also sells merchandise, manufactured by it or subsidiaries, 
to about 1,400 independent “Walgreen System” druggists. 

Management: Able and experienced. 

Financial Position: Satisfactory. Working capital September 
30, 1951, $18.4 million; ratio, 2.2-to-1; cash and equivalent, $6.9 
million; inventories, $24.5 million. Book value of stock, $21.46 
per share. 

Dividend Record: Regular preferred payments to retire- 
ment; on present common 1933 to date. 

Outlook: Sales and earnings will continue to reflect the 
level of general consumer purchasing power, although results 
probably will remain above-average for the field. 

Comment: Stock is one of the better situated issues in the 
drug chain group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 

Earned per share.... $2.20 $2.64 $3.29 $3.03 $3.20 *$2.70 $2.83 8 5 
Calendar years 

Dividends paid ..... 1.60 1.60 1.85 1.85 1.85 1.85 1.85 1.45 
ME: -.ccccccccnunews 42 54 36% 35% 315% 32 29% n> 
Gods occncedke cee 30% 33% 29% 28 25% 26% 27 27 





*Including $0.42 non-recurring profit from sale of investments. {Six months to 


March 31 vs. $1.44 in like 1951 fiscal period, 





The National City Bank of New York 





Chartered: Under National Bank Act and present title adopted = 
established 1812. Main Office: 55 Wall Street, New York 15, N. Y. 
nual meeting: Second Tuesday in January. Number of stockholders (be 


cember 31, 1951): 59,900. 
Capitalization: 
SE SGI WINES 6 cece acts takes wetobnesscseecness 7,200,000 shs 


Business: The second largest bank in the United States. 
Engages in general banking and foreign exchange business 
and maintains active bond trading and personal loan depart- 
ments. Operates a large system of branch offices, including 
67 in New York City and 55 overseas, of which four are 
located in London, one in Paris, 40 in South and Central 
Americas and 12 in the Far East. Trust business is trans- 
acted by City Bank Farmers Trust Company. 

Management: Sound and conservative. 

Balance Sheet Items: (including City Bank Farmers Trust 
Co.) December 31, 1951, cash and due from banks, $1,461.6 
million; U.S. Gov’ts, $1,585.7 million; states and municipals, 
$510.3 million; other securities and investments, $132.7 mil- 
lion; loans and discounts, $2,088.8 million; bank premises, 
$29.2 million; other assets, $101.6 million; deposits, $5,442.9 
million; other liabilities, $102.0 million; capital stock, $144.0 
million; surplus, $156.0 million; undivided profits, $64.9 mil- 
lion. (These figures replace those printed in the 38th edition 
of the Factograph Book, which were in error.) 

Dividend Record: Payments 1813 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 195% 
*Earned per share... $2.65 $2.84 $3.03 $3.25 $3.37 $3.47 $3.70 $3.51 
yEarned per e+ 3.98 4.93 3.39 3.39 5.16 3.01 4.94 2.98 
tEarned per share. 3.86 4.12 3.67 3.63 3.47 3.65 4.04 3.59 
Dividends paid ..... 1.00 1.30 1.60 1.60 1.60 1.80 2.00 2.00 
Book value per share 41.12 44.60 46.39 48.18 51.74 48.46 51.30 50.69 
0 a eee 45% 50% 50% 44% 42 45% 48% 19% 
GE  civdectivescve 33% 38% 385% 35% 36 37% 39% 43% 


*Includes City Bank Farmers Trust Company; net operating earnings. {Same plus 
security profits, surplus adjustments, etc. tAs reported by company, including security 
profits. §Over-the-counter bid prices. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 
Confine each letter to a 

request for a single booklet 


giving name and complete 
address. 
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Seasoned Oil With Good Yield—Analysis of 
refiner of jet-engine fuel with unbroken divi- 
dend record since 1944—shares now selling 
to yield over 7 per cent. 


Investor's Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work," and "Production Personalities." 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 

member firm. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Municipal Bonds—A new folder describing a 
free “Watching Service on Municipal Bonds" 
which enables investors in these securities to 
keep posted on developments affecting their 
holdings. 


Six Lists for Investors—To fit varying needs, 
securities are listed as |—Low-priced specula- 
tion; 2—Special Situations; 3—Growth Stocks: 
4—Income Growths; 5—Stable moderate yield 
and 6—Canadian Issues. Offered by a N.Y.S.E. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 101 stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


What's Wrong with Being an Oil Company? 
—A timely article on the petroleum industry. 
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Financial Summary 






































































































































=— READ LEFT SCALE | Adjusted for | READ RIGHT SCALE [= 
240 Seasonal —— 230 
1935-39=10 225 
220 7 e = aa 
200 | nea at 
180 \ 215 
160 INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
ae i ie | | 1952 195 
1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 ie ae a oe Se ee 
. anes 1008 =, 1951 
Trade Indicators Aug.2 Aug.9 Aug.l6 -Aug.ts 
Electrical Output (KWH)................... 7,405 7,495 7,626 7,164 
§Steel Operations (% of Capacity)........... 89.8 93.3 92.7 100.4 
Peet Car LAGS... eck LO 732,920 782,171 +775,000 829,398 
y 1952 _ 1951 
July 30 Aug.6 Aug. 13 Aug. 15 
Silt Sah eke scwen f Federal }.... $35,315 $35,539 $35,524 $32,760 
{Commercial Loans ........ | Reserve |.... 20,581 20,657 20,722 19,379 
{Total Brokers’ Loans...... 1} Members }.... 1,988 1,899 1,765 1,155 
qU. S. Gov’t Securities..... | 94 sates 33,267 32,586 32,500 30,949 
{Demand Deposits.......... | Cities han 52,766 51,864 51,837 49,909 
{Brokers’ Loans (New York City)............ 1,491 1,514 1,388 902 
ee ee rere ree 28,952 29,041 29,051 28,015 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
-Jones ~ 1952———_ 
eaten ag ‘si Aug.13 Aug.14 Aug. - ae 16 Aug.18 Aug. 18 High Low 
30 Industrials .. 277.88 277.75 277.37 | 274.31 274.14 280.29 256.35 
20 Railroads ... 103.44 103.56 103.50 Exchange 101.49 101.42 104.89 82.03 
15 Utilities 50.70 50.69 50.66 Closed 50.46 50.52 51.12 47.53 
65. Stocks........ 107.46 107.48 107.37 | 106.04 106.01 108.45 96.05 
‘ 1952 
Details of Stock Trading: Aug.13 Aug.14 Aug. 15 Aug.16 Aug.18 Aug. 19 
Shares Traded (000 omitted).... 990 930 890 1,090 980 
a re eer 1,053 1,056 1,038 1,101 1,086 
Number of Advances............ 370 384 339 | 183 368 
Number of Declines............. 377 355 405 Exchange 696 425 
Number Unchanged . «1.00... 306 317 294 Closed 222 295 
New Highs for 1952......:...... 25 19 24 8 10 
New Lows for WGZ.......s62% 14 12 15 | 31 27 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.68 98.69 98.61 | 98.61 98.59 
Bond Sales (000 omitted)....... $2,620 $2,400 $2,030 | $2,270 $2,290 
—— 1952 . —*—. 
*Average Bond Yields: July 16 July 23 July 30 Aug. 6 Aug. 13 High Low 
LN 2 Re mee I ie fee 2.94590 2.944% 2.940% 2.944% 2.954% 3.026% 2.890% 
PAR dott noth Sie ne Smite 3.260 3.264 3.264 3.263 3.279 3.390 3.256 
Ser are rrr 3.529 3.528 3.542 3.542 3.560 3.682 3.507 
*Common Stock Yields: 
50 Industrials ...... 5.68 5.70 5.64 5.65 5.69 6.25 5.64 
20 Railroads ....... 5.43 5.50 5.42 5.40 5.43 6.00 5.37 
20 Utilities ........ 5.43 5.45 5.39 5.32 5.34 5.59 5.32 
DO SOCKS. 656 sos due 5.64 5.66 5.60 5.59 5.63 6.13 5.59 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended August 19, 1952 


Shares ——C ——_—, Net 
Traded Aug. 12 Aug. 19 Change 
Chesapeake & Ohio Railroad............... 46,800 354 365% +1% 
American Machine & Foundry.............. 40,700 21% 23% +2 3 
American Telephone & Telegraph........... 40,700 154% 154% — 
I Ee Seana aan 38,000 60% 5914 —1% 
Vanadium Corporation ..............0ee000: 35,000 41% 44 +274 
ee ge ee ee ae 34,300 15% 16 + % 
New York Central Railroad................. 32,800 19% 19 — 
Balsinore Be isn xiy 006 6 cies os creators sgt 31,400 22 -- 
Pennsylvania Railroad ................2505- 31,100 19% 195% —% 
Die Sis oo). Al Ree 30,600 23 23% +% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





This is Part 27 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
' 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 
) Hert Schaffner & Marx..... BE cccdseone isn 54% 60% ee eee acta Tags naas ace ey eee 
; tiie on aS - dee a wa ae ae aes gee 
-for-1 split apepecses sees Kane hy, hy 4 
| Maly WUE: oss itikeces Ms cccccses how awa? 2 oe: 33-28% = -20% 20% 22% 22% 22% 
Earnings ..... m$4.19 m$4.59  m$3.91 m$4.63 =m$9.44 = m$9.06 = m$8.16 m$4.42 = m$4.65 m$4. 34 ~=—-y$0.89 
Dividends .... 0.80 1.40 1.20 1.60 1.80 2.40 2.40 2.40 2.20 1.60 1.20 
Het Corporation .......... pt 5 scéidn 4% 7% 8 14 16% 10% 8 7% 7% 8 6% 
, EE So Ra inwraiy 3% 4% 34 7% 8 6% 4h 4% 5% 5% 5% 
#Earnings ..... $0.46 $0.47 $0.46 k$0.19  k$0.39 $1.26 $1.54 k$1.83  k$1.40 k$1.27  y$0.34 
| #Dividends .... 0.18 0.36 0.36 0.36 0.36 0.36 0.36 0.52 0.50 - 0.50 0.50 
| Heyes Industries .......... ME: Seiczoces 8% 10 9% 16% 20% 12 11% 10% 11% 11% 11% 
) BOM sis iesics 5% 6 6% 9% 13 6 6% 6% 814 9% 9% 
] Earnings ..... $1.24 $1.43 h$1.84 $2.14 $0.30 hD$0.23 $1.33 h$1.61 $2.35 h$2.06 $1.21 
Dividends .... 1.50 0.40 0.75 0.50 one 0.25 0.75 1.00 1.00 1.00 0.75 
Hayes Manufacturing........High ......... 1 3 8% 14 15 9% 11% 9% 8% 8% 7h 
18 ee Ke 1 2% 6 s 4% y4 5% 5 _ 6% 6% 
. Earnings ..... ig0.40 ig0.33 j$0.84  j$0.34 j$0.24 $1.57  j$3.09 j$1.05 jD$0.13 j$0.84 2$0.38 
4 Dividends .... one one None one one None 0.75 0.60 0.30 0.60 0.45 
4 Hezel-Atlas Glass 94% 110% 112 134% 175 eal oes cate aied sale 
8 thins siti alte eal a 79% 93%4 99 108 iat isi sas wake ee ere 
( or- a ae eee awed ‘ides ene 25 A, 2 
5 September, 1946) - cess eos ease oy 2934 20 19% 20% 20% 19% 
, $1.14 $1.28 $1.04 $1.27 $2.68 $1. 33 $1.41 $1.83 $1.66 $1.55  y$0.o4 
(0) 1.00 1.00 1.00 1.00 1.85 1.40 1.20 1.20 1.40 1.20 0.90 
9 @@ Hecht Company Listed N.Y.S.E. 22% 35 51-30% 27% 25% 33% 37-32% 
5 July, 1944 20% 20% 28% 22 20% 20% 25 30% 23% 
9 a$1.94 a$1.98 a$1.95 a$2.09 a$4.20 a$4.22 a$4.67 a$4.94 a$5.72 a$3.98 pee 
peas sae 0.60 1.20 1.40 1.85 1.60 1.60. 1.60 1.60 $1.35 




















) 
y Heinz (H. J.). Listed N. Y. Stock Exchange 7 44 42% 42 37% 41 41% 33% 
“ OR davies a November, 1946 - 4% 35 29% 30 31% 32 29% 
Q tEarnings pees e$2.22 e$2.15 e$2.39 e$2.21 e$2.66 e$3.45 e$2.77 e$3.61 e$2.38 e$4.19 e$3.25 
tDividends .... 1.25 1.25 1.25 1.25 1.25 1.25 1.50 1.50 1.50 1.12 1.35 
Helme (G. W.)........c00. pee EARS Ee 58% al 73% 92% 90 r, 519 a Sake cass wihe 
Pat ae 6 4 Ee pent: anes fas 
(After 2%4-for-1 split High ..... gba aoe Poise ae ant shee S27 24 32% 33% 27 2 
October, 1948) ............ Be unin xe a eas pi alet ents aie eee IR 22% 2414 25 22% 21% 
’ Earnings ..... $1.65 $1.60 $1.55 $1.48 $1.04 $1.52 $2.47 $2,30 $1.99 $1.80  y$1.04 
Dividends .... 1.90 1.70 1.70 1.60 1.60 2.20 2.20 2.00 1.60 1.20 
5 Hercules Motors ............ High ......... 14% 20% 27% 39 38% 2244 22% 17% 2034 23% 21% 
4 BU cs ieteiee 10% 12% 20% 22 14 13% 13% 14 17% 18% 
tEarnings ... $2.02 $2.84 $2.29 $2.51 - D$1. 06 $3.23 $3.09 $3.58 $2.43 $3.02  x$0.76 
3 tDividends .... 0.83 0.83 0.83 0.83 0.83 0.83 0.83 21.00 1.00 0.25 
J Hercules Powder ............ | eee hg 4 * 115% 18 baad ee : 
) (After Ps split High ... parka att pees ould 72% 63 57 53 on 79 78% 
faeadbbac eines Sake iid cee mal fe) ah 50% 41 40 62 67 
) Earnings $1.90 $1.96 $1.63 $1.68 $3.03 $4.75 $3.97 $3.58 $5.29 $4.95  y$2.12 
5 Dividends 1.25 1.25 1.25 1.25 1.50 2.00 2.25 2.60 3.30 3.00 1,10 
3 Hershey Chocolate ........... Ns cicacccs 48% 71 70 90 106 109 oe whee —P 
3 1 ee 6 72 7 ee? hae tie xecwe ae 
; Bf (After 3for-1 split High "......... See = peep Chav Soe ee 38 © 30% 45 4 44K RY, 
September, 1947) ......... BBG ssi ccccics eae eee has aibae eM 29% 25% 26% 34 37% 37% 
) Earnings ..... $1.87 $1.95 $2.01 $1.75 $3.51 $3.74 $2.98 $6.22 $5.46 $3.66 y$1.69 
] Dividends .... 1.00 1.00 1.00 1.00 1.00 1.46 2.00 2.25 2.87% 2.00 1.50 
Hewitt-Robbins ............. High ..... seis 12 15% 17% 32 39% 29% 27% 21% 22% 2834 26% 
ae sas 9% 11% 14% 18% 22 20 13% 15% 20% 22% 
Earnings ..... $2.63 $3.32 $3.09 $2.30 $1.69 $4.39 $2. 6S $2.26 $4.55 $3.75  y$1.63 
) Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 2.00 1.00 2.15 1.70 1.00 
: Heyden Chemical ............ pg eshatenus 88 99 ae ha Pree cuein er aun Gand esas 
CEP WR. da wasacecebceavegclh cs ccdns cas : " sein mite eek aia the pre toes 
: (Par $2.50) setaeceetecesec igh sihehanine pH 24% 22% 3934 90 Api ppt oat eine «abate 
p saiehaiiia wise 20 18 19% 40 wath baa saat medi poe Cae 
(After 244-for-1 eplie High EN ie ia ate aimee 45% 35% 28 21% 19% 26% 24% 
May, 1946) ............0.. eS Soa eats we ‘ies 23% 19% 17 14% 10% 185% 16 
Earnings ..... $0.58 $0.66 $1.13 $1.04 $1.81 $2.01 $2.04 $0.92 $1.88 $1.92  y$0.35 
Dividends .... 0.30 0.32 0.32 0.40 0.85 1.00 1.00 1.00 0.80 1.00 0.75 
Hides: HRSG 6sn5is ecco cica eer ——————- Listed N. Y. Stock Exchange ———————_- 14% 14% 12% 14% 17% 16% 
BEEP cesevssnse —_—_ June, 1947 ———— 10% 9 8% 11% 12% 14% 
Earnings ..... D$0.20 $0.41 $2.08 $2.34 $1.92 $3.15 $2.29 $2.50 $2.56 $2.38  x$0.77 
Dividends ....— — ———._ Not Available ———————— 0.25 1.00 1.00 1.00 1.15 1.20 0.90 
Hinde & Dauch Paper....... High ......0.. 19a a4 res: ™~ 43 33 37 3 ane? Oe ee 
caaecekie A 19% 2 26 26 28 30 nates SE Atha 
(After 2-for-1 split BUD wasansses weak gatas. ayy goRs RP Saga Kove. 15% 19% 23 21 
ee ee aE es $1.14 $1.16 $1.06 $1.04 $1.83 $410 $4.9 oi Ry $365 y$1.61 
urn gre : BT é ; ‘ ; t : 3. 3.65 y$1.61 
' Dividends .... 0.75 0.75 0.75 0.50 1.00 1.75 1.50 1.35 1.80. 1.50 0.65 
Hires (Chas. E.) ............ High 17 25% 23% 32% 41% 29% 25% 15% 16 Z 
_ tures (Chas. E.)............High ......... h, % 15 117; 
| Earnings ..... $2.39 ist oi is, s iste sib ek eK $0.88 $1.05 $1.01 nets 
mS Meee eee : $1. j j$1. j$1. j$2. j$1. j$o. j$l. 1.01 yD$0.63 
Dividends... 1.50 1.50 150 120 120 © 120 © 1.00 0.85 100 0.95 0.60 
| Holland Furnace ........... SSE Veevantcs 29% 40% 47 63 81 
| BE epdsise. 144 28% —Ct«<CC «Ad RE cdots eee eee See 
(After 2-for-1 split High ......... ee oie aed caa 31 314-29 29% 31 28% 22% 
: i SEES dualeecccaccs ‘Low gganstosene $yée écas as gris 2 Zi 26 20 20% 20 20% 
| arnings ..... : , ; ‘ : 4. 4 $3.69 $3.53 2.02 $0.14 
| Dividends .... 1.00 1.00 1.00 1.25 1.25 2.00 3.00 2.75 2.75 00 1:00 


a—12 months to January 31, following year. e—12 months to April 30. h—12 months to July 31. j—12 months to September 20. k—12 months to 


Yetober 31. m--12 months to November 30. Al id stock. x—Th th a — j 
20% stock dividend. #Adjusted for stock dividends i. 1948. 49. “s y ee ee ee ee oe ee See: fee 
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